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EDITORIAL

Welcome to the special issue of the Interdisciplinary Description of Complex 
Systems, devoted to globalisation. 

Readers may rightly ask, why in a journal which promotes one of the most powerful 
methods of modern science – general systems theory, a complete issue is devoted to 
globalisation, one of the rather often encountered modern phenomena. The answer to 
that question is rather short. It is precisely that phenomenon which is suitable to apply 
and present the power of the general systems theory, which is a fundament of this journal. 

The lecture Plastics and Rubber in Globalisation, which was prepared for 17th Days 
of Frane Petrića, held in Cres in 2008, was aimed to demonstrate how plastics and 
rubber influence globalisation flow. However, soon an almost insurmountable 
obstacle was encountered. It consisted in several million answers in search engines 
that were shown after word globalisation was searched for. And then a thought was 
utilised; when you don’t know how to solve a problem, try to use systems science. 

First the following doubt had to be solved: is globalisation a process or a 
phenomenon? According to a French definition, the globalisation was treated as a 
phenomenon. We analysed that phenomena using systems science and the following 
six of its notions: aims, information, energy, mass, as well as time and space. 

Aims (information input into process) have been and will always be defined by 
representatives of social power, nowadays corporations and multinational companies. 
Space of globalisation is always the then known world. But, it can be made narrower, 
e.g. in case of information unavailability between some regions. Presently, we 
prevalently think of modern globalisation as of an information globalisation. But 
information globalisations are rather old. One of them was spread of Christianity with 
an – let us use modern notions – outstanding communicator St. Paul. In relation to 
space, the Christianity start to spread into the New world after 1492. One of the 
information globalisations was spread of Roman law (S. Sadžakov, Cres, 2008). 
Somewhat newer example of globalisations is spread of brands. The more 
disseminated the brand (i.e. the more global the brand), the more valuable the brand. 
In addition, one may speak about information globalisations of dissemination od 
knowledge, facts or e.g. stock data. 

Material globalisation is an ancient one, and its start occurred not later than the first 
stone axe was made. More about it can be red in the article by I. Karavanić and 
co-authors “Globalisation of stone tools and beginnings of mechanical processing of 
polymers”. Additional examples of material globalisation, animal food and vegetables 
listed writer V. Barbieri in his description of two banquets from I. century BC. Similar 
considerations are applicable to energy globalisation (with oil and atomic energy). 
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All written points to the fact that globalisation is rather old phenomena, but it was not 
until recently and because of information globalisation, that the very globalisation 
came into focus. 

The inorganic and organic polymers made possible formation of global network of 
optical fibres, which drastically reduced the time needed for signal transmission. That, 
furthermore, enabled some human activities such as banking, stock exchange, sport, 
concert performances, to be performed in real time enhanced by the time needed for 
signal transmission. Because of rubber and plastics, using aircrafts, it is possible to 
transport objects of certain sizes and humans almost in every part of the Earth within 
24 hours. 

In this issue, among a myriad of aspects of globalisation, the readers will find six 
articles. The opening article is previously described one written by I. Karavanić and 
co-authors. The article written by K. Martinás and Á. Kerényi analyses important 
aspect of globalisation. To paraphrase A. Einstein’s most important question (Is the 
Universe a friendly space?), K. Martinás and Á. Kerényi ask about the meaning of 
happiness in the globalised market economy. Specifically, they use systems approach 
to formulate and analyse the principle of the greatest happiness. 

Three articles are related to the local implications of globalised economy. The article 
written by Y. Lubega Butanaziba accentuates long-term consequences of global, 
international institutions on different countries in the world. In particular, the author 
elaborates situation in Uganda and Southeast Asia, combining in an optimal form the 
specific data and global trends. The article written by V. Bilas and S. Franc analyses 
Africa’s position in the global economy and its level of involvement in regionalization 
trends. Special focus is given to the analyses of the role of ICT in a successful 
development of Africa and its inclusion into the global trends. 

Author P.K. Jena investigates Indian handicrafts in modern, globalised times. His 
article tries to assess how far globalisation serves as an opportunity and threat to the 
artisans. Along with the community of artisans on the one hand, and the 
representatives of the globalised economy on the other, he emphasises the role of the 
government in setting the dynamics of the handicrafts in the globalised world. Along 
with other topics, the author introduces the notion of a deterritorialised world, which 
is a consequence of the observed eroding of borders between world-cultures into 
irrelevance. 

In her article the author I. Shchukina examines process of globalisation as 
continuation of process the creation of Christendom. She argues that translations of 
Bible from Greek or ancient Jewish on other languages are the example of first step in 
unification Christendom, and consequently the first step of globalisation. In particular 
she discusses in what part a change of primary words is related to the readiness of a 
Russian consciousness for accepting the ideas of globalization. 

Zagreb, 29 December 2010 Igor Čatić and Josip Stepanić 
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ABSTRACT 

Based on research on influence of rubber and plastics on globalization, an interesting question arose: can 
we define the first globalization way of material culture? Manufacturing of first stone tools can be seen at 
the site of Gona, Ethiopia (dated to 2,6 million years ago), followed by several sites including the evidence 
from West Turkana in Kenya (2,34 ± 0,4 million years ago), Olduvai in Tanzania and Sterkfontain in 
South Africa (2 – 1,6 million years ago). The products found at the sites were simple stone choppers, 
chopping tools and flakes. 
We used synthesiological approach and combined the knowledge from archaeology, production 
technology and the field of polymers in order to approach the interesting question relating to the 
aforementioned finds: for which purpose these tools were used? Firstly, the manufactured stone tools were 
used for procedures such as breaking of the natural polymers: e.g. crushing of the larger bones in order to 
obtain the marrow, and for butchering of animals. 

KEY WORDS 
globalisation, Stone tools Road, mechanical processing, natural polymers 

CLASSIFICATION 
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INTRODUCTION 
When preparing a paper entitled Influence of rubber and plastics on globalization [1, 2] 
authors realized that the definitions of globalization are not suitable for our purpose. So, we 
have developed our own method of studying this modern notion, based on the 
implementation of the theory of systems in general technology [3]. The three conclusions that 
stem from this text are of importance [1, 2]. First, globalization is a very old phenomenon. 
Second, we propose the existence of a Rubber Road, similar to the well-known Silk Road. 
Third, rubber and plastics strongly influence the information globalization by the global 
network of optical cables. 

However, it is important to try to assess how old this phenomenon (globalization) really is. 
We will try to reconstruct this first globalization through the attempt to define the Stone Tools 
Road. We have based our conclusion upon Semaw’s paper from 2000 [4] and defined the 
starting point of this Stone Tools Road at Gona, Ethiopia, about 2,6 million years ago. 

It is our assumption that, alongside stone, the first materials used must have been natural 
organic polymers, such as animal bones, wood, skin and ivory as well inorganic polymers 
like some art of stones. Therefore, the globalization of the first stone tools as well as 
mechanical processing of polymers will be discussed. 

Our intention is to find the first globalization way of material culture, and try to detect the 
spread of the production of these artefacts. We will also try to establish how old is mechanical 
processing of natural polymers, which can be linked to the production of stone tools. 

GLOBALISATION AND SYNTHESIOLOGY 
When you have no idea what you must do, 

make an analysis of the system 
I. Čatić, 2008 

The ignition idea to study the influence of plastics and rubber on globalization comes from C. 
Gogos’ lectures [5]. The term globalization is mostly described as a process. But based on a 
French definition globalization is a phenomenon [6]. Among the definitions of 
mondialisation we can read: “... Ce phénomène touche la plupart des domaines avec des 
effets et une temporalité propres à chacun...” [6]. The keyword here is phénomène, 
phenomenon. 

Among numerous presentations at the Conference entitled Philosophy and Globalization [1], 
one word had a central status: the German word Gleichschaltung. How do we understand this 
word? [7] We all write papers in one language, and the value of our work is judged by few 
databases. What stems from this is that you can be accepted by the scientific community only 
if you follow certain trends. A paper such as this one is usually out of trends. However, this 
paper is based on another idea, a new scientific paradigm, synthesiology [8]. Synthesiology is 
a coined word combining synthesis and –ology. The term itself is not a new one and was 
coined by the German anatomist Martin Heidenhain in 1920 [9]. One of the definitions of 
synthesiology is given in a paper by Yoshikawa [8]. 

In our work [10], we define synthesiology in its broadest possible meaning. We believe that 
this science is based in the theory of systems and culturology. Under culturology we consider 
a science concerned with both material and spiritual cultures. 
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One of the aims of this paper is to describe one of the oldest globalization ways. To explain 
the dilemma whether the globalization is a very old (primeval) phenomenon, or a quite recent 
one, we will use one of the main supports in synthesiological research, the theory of systems. 

GLOBALIZATION AS A SYSTEM 
We use the idea from G. Ropohl’s System theory of Technology (technical system of things, 
Fig. 1) [3] to present the globalization as an acting system [1, 2]. 

According to a postulate of cybernetics, all the phenomena of this world can be represented 
as information, energy or matter (mass) [3]. Each system acts in space and during certain 
time and the states of the system are: informatical, material, energetical, spatial and temporal. 
Information inputs into the system are data and command (goal of the system). 

We call the attention to the fact that the information input into each system contains of two 
subsystems: data and command [3]. The most important for globalization is the definition of 
command, i.e. what the system must do. The aims of modern globalizations are determined 
by corporations and multinational companies and executed by politicians. 

In general, there are three types of globalizations: globalization of plants, animals, and human 
globalization. Globalization of plants and animals is not within the scope of this work, and 
we will concentrate on human globalization as an active system (Fig. 2) [11]. 

 
Figure 1. Technical system of things. After Ropohl [3]. 

 
Figure 2. Globalisation as an active system. After Čatić and Rujnić-Sokele [1]. 
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It is interesting to make a question: since when do human globalizations exist? Globalizations 
are very old phenomena. For example, some of the earlier material globalizations are 
spreading of indigo, Silk Road or Rubber Road, while the examples of early information 
globalizations include the spreading of Christianity, philosophy and the Roman judicial 
system. Today, it is the spreading of knowledge and cognition. An example of energy 
globalization comes from the wider use of atomic energy. 

Space and time have an important role in globalization. All the globalizations spread their 
influence in the known world. For example, Christianity spread to the new world with its 
discovery in the 15th century. Globalizations had been spreading with the speed of 
transmitting information, energy and goods (mass). Today, thanks to the global network of 
optical cables (strong influence of plastics and rubber on this network) the information can be 
transmitted in real time, plus the time necessary for transport of signal. Thanks to modern 
transport means (e.g. aircraft) a big portion of goods can be transferred all over the world 
within 24 hours. 

IMPORTANCE OF ARCHAEOLOGY 
The oldest globalization processes are documented in the archaeological record and studied 
by Archaeology. Wikipedia defines it as follows: Archaeology, archeology, or archæology 
(from Greek αρχαιολογία, archaiologia – αρχαῖος, archaīos, "primal, ancient, old"; and 
-λογία, -logia) is the science that studies human cultures through the recovery, 
documentation, analysis, and interpretation of material remains and environmental data, 
including architecture, artefacts, features, biofacts, and landscapes. Because the main aim of 
archaeology is to understand human behaviour, it is also a humanistic endeavour [12]. 
However, there is much disagreement among scientists how to define the scope of 
archaeology. The crucial question is whether we are talking about the so-called exact science, 
or archaeology is in its core more like art history and similar humanistic studies that are 
considered not to be exact in the same way as the natural sciences. The frontrunners of the so-
called »new archaeology«, the processualists, defined archaeology in the 1960s as a science, 
even more, an exact science, and have added a number of methods used previously by natural 
sciences. A more traditional approach to study in archaeology, based on empiricism, has been 
replaced by positivism and deductive approach. Postprocessualists, however, discard the 
limited, scientific definition of archaeology and see it as a social, not natural science, while 
emphasizing the subjectivity of the interpretation [13]. 

We understand that the word archaeology has a much broader meaning. For us, archaeology 
is a common name for archaeology of nature (natural science) and archaeology of humanistic 
endeavour, archaeology of human culture. Because two human cultures, material (human), 
and spiritual (human) culture exist, we are interested in the history of material culture, as 
seen in the process of production of artefacts [14]. This is really a study of the earliest history 
of material culture, starting with the production of the first artefact, such as stone choppers, 
chopping tools, and flakes (products) ~ 2.6 million years ago [15]. It is to the archaeologists, 
researches of ancient culture and technology, the contemporary production and material 
engineers must thank for the knowledge on the early technology. 

GLOBALIZATION OF STONE TOOLS 
Having in mind the knowledge collected during the analysis of the influence of rubber and 
plastics on globalization, we found some interesting points in Semaw’s paper, such as 
locations where the first stone choppers were found [4]. 



Globalisation of stone tools and beginnings of mechanical processing of polymers 

63 

Here we will briefly review the earliest data on stone tools and try to reconstruct the first 
human globalisation road i.e. the spreading of stone tool industry that took place in Africa 
between 2,6 and 1,6 million years ago. Further, we will mention the globalization of later 
stone tools that spread from Africa to Asia and Europe. 

The evidence for the production of the first stone choppers (Fig. 3) comes from the site of 
Gona in Ethiopia (2,6 million years ago) [4], followed by several sites (see Fig. 4) including 
West Turkana in Kenya (2,34 ± 0,4 million years) [16], Olduvai in Tanzania, Kobi Fora, 
West Turkana and Chemoigut (Chesowanja) in Kenia, Swartkrans and Sterkfontain in South 
Africa (between 2 and 1,6 million years) [17, 18]. The site of Olduvai gave a name to the 
earliest industry, the Oldowan. According to Google Earth, air distance between Gona and 
West Turkana is about 820 km, between West Turkana and Olduvai is about 620 km, and 
between Olduvai and Sterkfontain is about 2800 km. Therefore, the first globalization road 
that saw the spread of knowledge (i.e. the tool production tradition) from the East to the 
South Africa (about 4000 km air distance between Gona and Sterkfontain sites) took roughly 
half a million years [18]. 

The process of production of these tools is rather a simple one, in which one stone is struck 
by another, whether on one side only (production of choppers) or from both sides (production 
of chopping tools) [19]. It is another interesting question whether we can use the 
classification of manufacturing procedures according to the German standard DIN 8580 to 
describe the manufacturing process of first flakes and choppers [20]. 

 
Figure 3. First stone tools from Gona, Ethiopia. Modified after Semaw [4], Fig. 8. Drawing 
by S. Kovačić. Scale is in mm. 
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Figure 4. Location where some of the earliest stone tools were found. Based on [18], Fig 4.1. 

According DIN 8580 standard, the manufacturing processes are divided into six main groups. 
Here, we are more interested in the procedures of separation or mechanical processing. The 
separation can be divided into parting, cutting and ablating procedures, respectively. 

The making of first tools consists of parting. First hominin toolmakers used pebbles as a hard 
hammer for knapping, while another pebble was used for the production of the tool itself [19, 21]. 
Later in time, during the Acheulean culture (named after the eponymous site of St. Acheul in 
France), at roughly 700 000 years before present it was realized that stone raw material can 
be also knapped using softer (organic) material, which led to the introduction of soft hammers 
(horn, bone, or wood) [22]. Acheulean culture developed within the framework of earlier 
Oldowan of the African continent, about 1.65 million years ago [18]. Typical tool type for 
this culture is the hand axe, a bifacial processed almond-shaped stone which could have been 
used for number of tasks (multifunctional tool) (Fig. 5) [23]. Interestingly, the first industry 
in Europe and Asia is Oldowan, not Acheulean. Later, Acheulean is found throughout Europe 
and Western Asia, representing second globalization of material culture, spreading on three 
continents. It is within the framework of this culture that the first successful processing of 
polymers can be seen (wood and bone) [24-27], although some simpler artefacts made of 
polymers can be found much earlier [18]. 
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Figure 5. Acheulean hand axe from Spain. Photo by I. Karavanić. Scale is in cm. 

SEPARATION STARTS WITH BIOPOLYMERS 
We believe that the first use of manufactured stone tools was for parting, breaking of animal 
bones in order to obtain bone marrow, and for cutting of animal remains. However, we also 
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believe that the naturally broken stones with sharp edges were used for the mentioned 
purposes, at the same time or before the first tools were manufactured by hominins. For 
example, at the site of Bouri in Ethiopia, broken animal bones showing stone-tool cut marks 
were found, demonstrating that this type of behaviour was older than 2,5 million years [28]. 
Further more, bones showing stone-tool cut marks and percussion marks, older than 
3,39 million years, were found recently at Dikika, Ethiopia [29]. 

Although the use of modified bones and antlers as tools is documented as early as 2 millions 
year ago [18], one of the oldest wooden artefacts, a 2,3 m long spear from Schöningen, 
Germany, is only 400 000 years old and is ascribed to the Acheulean culture [24, 25]. It was 
manufactured through the use of stone tool (Fig. 6). Wooden and bone artefacts from Lower 
Palaeolithic are rare [18, 25-27, 30], but one has to bear in mind that the organic materials 
rarely survive, therefore we can assume they were more abundant than we have data on. 

We must stress here one very important thing. Both wooden and bone finds were made of 
natural materials, natural polymers, biopolymers. The term natural polymers is not sufficient 
to stress the distinction, as wood is a phytopolymer, the organic material plant origin, while 
bone is animal natural polymer. 

Figure 6. Wooden spear II, 2.3 m long from Schöningen, Germany, dated to 400 000 years 
ago [25]. The throwing distance for this spear was 60 to 80 m [26]. 

CONCLUSION 
Discovery and invention are not the same things, and the discovery always precedes the 
invention. The invention of how to produce first tools was preceded the experience gained 
from use of natural tools. This could mean that the early hominines first used naturally 
sharpened stones and other natural materials, before they realized (possibly through hitting 
one stone on another) how to produce these artefacts themselves. Therefore, we can assume 
that the mechanical processing, separation of natural polymers is a very old process, such as 
the production of the first stone tools, or even older (if natural stone pieces were used as tools 
for breaking of bones and cutting of animal remains). 
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Based on the theory of systems, we have analyzed the globalization as a very old 
phenomenon and found some of the answers to the question of how old the globalization is. 
We hypothetically define the first material globalization way as the Stone tools Road, 
indicating main points in the spread of the knowledge of how to make stone choppers and 
flakes: Gona (Ethiopia), W. Turkana (Kenya), Olduvai (Tanzania), Sterkfontain and 
Swartkrans (South Africa). Although the path of the spread of first stone tools, globally 
speaking, seems almost linear, it does not exclude radiational pattern of spread of knowledge 
between groups on smaller distances. Further more, it also does not exclude the possibility 
that the same inventions may have independently appeared among different groups of 
hominines in different regions and time periods. 

Although production and use of organic materials is a very old phenomenon, the production 
of more sophisticated tools made of antlers, bone, and wood developed much later in time. 
However, scholars that discovered these ancient wood and bone artefacts did not describe 
them as polymers. While the discovery of these finds can be described in synthesiological 
approach as the Type 1 basic research, our conclusion that these artefacts were made of 
natural polymers, more precisely, of phytopolymer and animal polymer can be regarded as 
Type 2 basic research. This result suggests that we need to establish a new systematization of 
polymers, what is a subject of another paper [31]. 

This paper is just a starting point for a more detailed study of stone tools globalization ways 
and early Palaeolithic processing of polymers that require an active collaboration with 
archaeologists, more precisely, the researchers of early technology. 
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SAŽETAK 
Na temelju istraživanja o utjecaju gume i plastike na globalizaciju nametnulo se pitanje o mogućnosti 
prepoznavanja prvog globalizacijskog puta materijalne kulture. Najstariji kameni alati potječu s nalazišta Gona u 
Etiopiji (starost 2,6 milijuna godina), a potom slijedi niz nalazišta uključujući Zapadnu Turkanu u Keniji (starost 
2,34 ± 0,4 milijuna godina), Olduvai u Tanzaniji i Sterkfontein u Južnoafričkoj Republici (starost 2,0 - 1,6 milijuna 
godina.). Proizvodi s tih nalazišta su prva rezala, odnosno sjekači, sjeckala i odbojci. To širenje izradbe kamenih 
alata autori su nazvali putem kamenih alata.  
Polazeći od zakonitosti sintezologije, koristeći znanja arheologije, proizvodne tehnike i polimerstva, postavlja se 
pitanje namjene tih alata. Oni su se dokazano rabili za postupke odvajanja prirodnih polimera životinjskog 
porijekla: rasijecanje kostiju da bi se došlo do srži i rezanje strvina. 
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globalizacija, put kamenih alatki, mehaničko procesiranje, prirodni polimeri 
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ABSTRACT 

The globalisation is a complex phenomenon with many advantageous and disadvantageous consequences. 
In this paper we investigate the linkage between globalised market economy and the happiness through the 
ethical implications of the greatest happiness principle in a system approach. We also investigate the terms 
of the beneficial globalisation. Our proposition is that: the main condition of the good globalisation should 
be Bentham’s principle: the greatest happiness for the greatest number and the United States Declaration of 
Independence’s famous phrase pursuit of happiness. 

We face the following problem: the globalization assures – due to its Nature – the growth of Z, which is 
the marketed part of the globalization, but not the total happiness. 

The main question in political philosophy is: What do we need to do in order to live together well? In 
complex approach, based on the wealth increase law we take into account the parameters, which will be 
changed by the human decisions (i) as well as the long-term expectations, which are motivating the 
decisions themselves (ii). Factors (i) are the followings: material goods, money, parameters of human 
physiology (e.g. health), psychology (knowledge), sociology (e.g. friends, power). These quantities are 
measurable in principle, i.e. they can be mapped into the set of real numbers. The changes are exchanges 
between two agents or with the nature, and there is production/consumption inside the agent. 
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INTRODUCTION, THE ECONOMY OF HAPPINESS 
For strategic investigations the understanding of the nature of human decisions is a central 
problem. The focus of the present paper is the ethical side of human decisions. 

Most of decision theory is normative or prescriptive, i.e., it is concerned with identifying the 
best decision to take. Modern decision theory is intimately related to optimization theory. In 
the present scientific world picture the theory of rational decisions is the mainstream 
approach. It is based on the utility maximization principle, which refers to the simple system 
approach, and there is no place for ethical considerations. Edmund Opitz has observed that 
utilitarianism with its greatest happiness principle “asserts that men are bound together in 
societies solely on the basis of a rational calculation of the private advantage to be gained by 
social cooperation under the division of labor” [1]. 

Human decisions are significantly influenced by ethical rules. For the purpose of this paper, 
“ethics” means the rules of behaviour that are applied to a person by a system or institution 
they participate in. Ethics, then, refers to situational codes of behaviour [2]. Ethics refers to 
well-based standards of right and wrong that prescribe what humans ought to do, usually in 
terms of rights, obligations, benefits to society, fairness, or specific virtues. Yet, the origin of 
ethics is an open question. 

To help determine the origin of ethics, we first need to understand if morality is a human 
invention or – at least partially – it is due to Nature. 

Hutcheson [3], Helvetius and Bentham [4] claimed that ethical rules are to ensure the greatest 
happiness for the greatest number of people. The greatest happiness principle is well known, 
and it is a standard subject in most introductions to moral philosophy. The principle needs a 
great deal of interpretation, since as it stands it does not speak of the ways locating and 
comparing happiness of individuals, nor of issues of distribution and conflicting claims. Yet 
although the interpretation of the greatest happiness principle allows a wide variety, happiness 
can be measured unambiguously. The empirical tests falsify all the theoretical objections 
against the greatest happiness principle. The criterion appears practically feasible and morally 
sound. Hence the greatest happiness principle deserves a more prominent place in policy making. 
Happiness is a useful goal criterion, both in public policy and in individual therapy [5]. 

Based on the greatest happiness principle Martinás [6] outlined a non-equilibrium economic 
framework, which contains as a special case the neoclassical economic approach. Our 
preliminary results underline the critics that the results of GE economics come from the 
unnatural meta-axioms but not from the economic nature. It was shown that for the exchange 
of material goods a force law similar to physics could be derived. The force is proportional to 
the differences of the values of the trading partners. That driving force of individuals in the 
trade process can be visualized also as market force. So the market forces act and (if there are 
no other processes – consumption, production) then these forces push the economic system to 
the direction of economic equilibrium. In the present lecture we investigate the case of non-
material resources too. Our results show that culture, knowledge and social relations are 
different from the material goods, and there is no real market force for them. 

On the other hand the GHP (Greatest Happiness Principle) for the society gives rules and 
ethical demands for such transfers [7]. In this paper we attempt to show that for different 
types of decisions different rules follow from the Greatest Happiness Principle. Bentham’s 
moral philosophy tells that 

GHP for the society = Greatest Happiness for the greatest number of people. 
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Traditional utilitarianism contradicts the traditional moral philosophies. “Both the older 
natural law philosophies as well as those founded upon religious traditions take issue with the 
use of force so as to gain one’s material wherewithal. If it can be shown that utilitarianism 
suffers logically from several fatal flaws, then the rational thing that one ought to do is to 
reject it as a basis for making ethical judgments in policy debates in favor of a more 
substantive moral philosophy of life” [8]. 

We will investigate the constraints for the exchanges, which follows from the maximum 
societal happiness rule. It will be shown that the rules of exchanges are different for the 
different kinds of resources, so the ethical rules, being the subject of ethics must be different 
for the handling of resources. 

In the first chapter we summarize the description of human decisions in a complex system 
approach, where we deal with the decisions concerning the different resources. The 
governing principle of human decisions is the greatest happiness principle. 

In the second chapter an interesting result of the in CSA (Complex Systems Approach) will 
be discussed. The resource exchanges on societal level show different characteristics for the 
material goods, relational goods and for the knowledge. For the well being of the society the 
governing rule (ethics) must be different for the different resource types. Market forces can 
govern the exchanges only in case of material goods and services. 

Everybody has all type of resources. Nevertheless there is a certain type of resource 
corresponding to main activity of the human being. We can classify the members of a society 
by the type of resource representing the main activity. Modern sociology does not use this 
classification, but these groups are in correspondence with the social categories of ethics as 
formulated by Plato and Aristotle. Jacobs [9] further defined two moralities (trader and 
guardian), and with a historical survey she proved that it is applicable to quite different 
groups of people, referring to the Platonian classification. In this paper we reconstruct the 
groups referring to the Platonian classification, Compared to the Jacobian grouping three 
further groups will be identified, namely the scientists, the investors and the employees. The 
rules of interactions are different for the different groups, leading to different ethical rules. 

GLOBALISATION’S DEFINITION 
The globalization process mediates the effects of inequality and poverty on well-being. But 
globalization also introduces or exacerbates other factors that affect people’s well-being as 
much if not more than income growth. This insecurity contributes to negative perceptions of 
the globalization process, particularly in countries where there are very weak social insurance 
systems or where existing systems are eroding. Our main question is: is complex happiness 
can fulfill the gap between economists’ assessments of the aggregate benefits of the 
globalization process and the more pessimistic assessments that are typical of the general 
public [15]. 

The widely acknowledged elements of economic globalization comprise the liberalization of 
international trade, the expansion of foreign direct investment (FDI), the global organization 
of production, and the emergence of massive cross-border financial flows. This resulted in 
the increased integration of markets and intensified international competition. Globalization 
came about through the combined effect of two underlying forces: policy decisions to reduce 
national economic barriers (tariffs and non-tariff barriers), and the impact of new 
information, communication and transport technology (ITC). Standard economic wisdom 
tells us that economic globalization will boost economic growth and employment, and enrich 
every participating country. Net gains accrue from economic integration, even though within 
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a country there may be winners and losers. With liberalized foreign trade and investment, 
funds will flow to the poor countries where capital is scarce, and hence, the return on investment 
will be higher than in the developed industrialized countries. Capital inflows may come in the 
form of loans or portfolio investment, supplementing domestic savings and loosening the 
financial constraint on national public budgets and on additional investment by local companies. 
Or they may take the form of foreign direct investment (FDI), which is expected to bring about 
greater efficiency as a result of more intense competition, trade specialization in accordance 
with local comparative advantages and the transfer of technology and superior management 
techniques. If a developed country that produces skill intensive products trades with a less 
developed country producing commodities with low skill content, both countries are said to 
benefit. According to the standard economic theory on trade – first developed by David 
Ricardo, and more recently elaborated in the Heckscher-Ohlin and the Stolper-Samuelson 
theorems – trade will entail factor cost equalization that will diminish the economic 
disparities between nations and eventually let them converge at the same level of income [13]. 

Globalization is a major engine of growth and therefore plays a major role in reducing 
poverty. Karl Marx despises capitalism since capitalism involves labor exploitation and 
therefore cannot bring happiness [16]: “The fact that labor is external to the worker, i.e., it 
does not belong to his intrinsic nature; that in his work, therefore he does not affirm himself 
but denies himself, does not feel content but unhappy, does not develop freely his physical 
and mental energy but mortifies his body and his mind. The worker therefore only feels 
himself outside his work, and in his work feels outside himself.” 

GREATEST HAPPINESS PRINCIPLE 
In the present scientific world picture the theory of rational decisions is the utility 
maximization principle, which refers to the simple system approach. 

The utility principle of economics is rooted in the principle of greatest happiness. In 
“thermodynamic” complex system approach - the principle of greatest happiness leads to the 
wealth increase principle [10]. The wealth increase principle – as a substitute of utility 
maximization was investigated in the book of Ayres and Martinás [11], where actions are not 
defined as simple optimizations. but they depend also on the motivations reflecting the 
expectations on the future changes of the environment (natural and social), as well as on 
anticipated emotions they might experience as a result of the outcomes of their choices, as it 
was shown by Mellers and McGraw [12]. 

In the complex system approach of decisions we characterize an agent by her resources. For our 
purposes resource is anything, which can be produced or consumed or traded. The resources 
are measurable, at least in principle, i.e. they can be mapped into the set of real numbers. 

In the complex system approach, based on the wealth increase law we take into account both 
the parameters, which will be changed by human decisions (i) and the long-term 
expectations, which are motivating the decisions themselves (ii). Among factors (i) are 
measurable parameters. An important part of human decisions concerns the 
exchange/production/consumption of resources (material and immaterial ones). 

They are the followings: 
• material goods, 
• money, 
• parameters of human physiology (e.g. health), 
• knowledge, 
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• relational goods (e.g. friends, power), 
• time. 

These quantities are measurable in principle, i.e. they can be mapped into the set of real 
numbers. Differences in the behaviour of resources induce a grouping in the society. The 
individuals are grouped by the activity, namely which type of resource is handled by them. 
• Producers-traders – Material goods 
• Politicians – Relational goods 
• Scientists – Teachers’ – Knowledge 
• Investor (profiteer) – Money 

Employees Consumers – spend their time and effort (work) only in order to buy goods. They 
sell their time to get the salary; nevertheless they have no possibility for the decisions 
concerning the production, trade of the resources. The workers here are not producers or 
traders, as they do not make decisions concerning the production. It will be shown that the 
listed group structure corresponds to the Platonian classification of citizens. 

All resource changes can be formally written in the form of balance equation. The changes 
can be exchanges between two agents or with the nature, J, or there is 
production/consumption inside the agent, S. 
 dX/dt = J + S + D, (1) 

where X is the symbol for the resource. dt stands for the time of the action, and dX is the 
change of the resource during time dt. J is the flow, S is the source, which can be production 
or consumption and D, is for the dissipation. That equation is valid for every actor and every 
resource, so it is better to put indices to identify the agents and the resources 
 dXAB,i/dt = JAB,i + SA,i + DA,I, (2) 
where XAi is the quantity of resource i owned by the agent A, capital letters identify the 
agents, while i is for the type of the resource, JAB,i is the flow of the i-th resource between 
agents A and B, SAi is the source/sink, describing the effect of production, consumption and 
DAi is dissipation. 

For the exchanges agent A selects JAB,i, and agent B selects JBAi, and the laws of nature define 
the relation of JAB,i and JBA,i. The source term SAi arises by his decision, the production and 
consumption decisions define it. Formally the dissipation D is also a source (sink) term. 
Nevertheless generally we do not select DAi as the dissipation is defined by the laws of 
nature, and it is always present, and correspondingly it always means a decrease, so D is 
negative. The appearance of the dissipation is crucial to the understanding of economics. It 
gives an explanation for the fact, which we have to work to maintain our happiness, to 
compensate dissipation effects. 

In modern economics the applied selection rule corresponds to an optimization process. The 
best is selected, so the mathematical model is the optimization method. Nevertheless it is 
justifiable only in the case of a complete model. When all the constrained for the optimization 
are reconciled in the mathematical model. It is not the case for economic decisions. Physics 
shows an alternative approach. In thermodynamics the law of nature is the entropy maximum 
principle, nevertheless the dynamics of the thermodynamic systems is not described by the 
entropy maximum principle, but a force law is introduced. The changes are the flows, and the 
flows are defined by a force law, in first approximation the flow is proportional to the force. 

The GHP for individuals in the complex system approach characterizes the actors by the 
wealth function; Z. Wealth function is similar to the utility function with some important 
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differences. Utility is usually defined as a function expressing the preferences over the 
possibilities for choice. Wealth characterizes the state of the agent, which is it assigns the 
valuation to the stock of resources. The utility is the change of the wealth. The wealth 
function is the function of the stock of resources 
 Z = Z(X1, …, M), (3) 
where X is for the different resources and M is the money. If the quantity of the resources 
changes, then the wealth change is 
 δZ = Σi(∂Z/∂Xi)δXi + (∂Z/∂M)δM = ΣiwiδXi + wMδM, (4) 
where wi is the value of the i-th good, as it is the wealth increase due to the quantity change. 
Expected wealth change is the driving force. Force law connects the driving force and the 
decision. The driving force is not the Newtonian force, describing the interaction between to 
bodies, but it is similar to the thermodynamic force. The driving force for exchange is the 
expected wealth increase of the trading partners. It is an important difference of economics 
and physics. Here the force is not between the agents so it is not a spatial difference but a 
temporal difference of the existing and the expected values. We summarize the similarities 
and differences with thermodynamics. 

In thermodynamics the force law is formulated in the form of transport equations: 
 J = L·F, (5) 
where, as in the example of heat transfer, J is the heat flow then F is the temperature 
difference and L is the heat conductivity. So the heat flow between bodies A and B is defined 
by the temperature difference of the bodies. The thermodynamic force originates in the 
difference of the systems. 

In case of decisions the driving force is the difference of the wealth of the actual state and the 
expected state, but not the difference of the agents. In case of exchange between agents there 
is a difference from thermodynamics, while here are two force laws, one for each of the 
agents, and in thermodynamics exists only one. The driving force for agent A is his expected 
wealth gain, while for agent B it is her expected wealth gain. The driving force of agents A 
and B can be different. It will be shown that for the exchange of material goods with a 
mathematical transformation a market force can be introduced, which will be similar to the 
thermodynamic force (it is proportional to the value differences of the agents). 

Further difference is that in thermodynamics the exchanged quantities are the energy, mol 
numbers, and volume – and there is a conservation law for them. In case of human decisions 
the resources are only similar to the physical quantities (energy) – but they are different: The 
conservation law can be stated only for the material goods, but not for the others. 

The total quantity of the material goods of the society does not change with the transfer. 
Trading material goods is a zero-sum game. For material goods the conservation law holds, it 
expresses the basic fact that if we give a certain material good to somebody, she will have 
more and we will have less, and there is a law of conservation to such material goods 
 d(XAi + XBi) = 0. (6) 

In the exchange of material goods the total quantity remains constant, but the wealth of the 
society increases. We can exchange material goods only by spatiotemporal movement of 
material goods from one place to another. For example, if from our pocket we give a certain 
amount of money to somebody, we will have less money in our pocket. That property has an 
important consequence. We can introduce a new force, which will be similar to the market 
force. The driving force for an individual agent is the expected increase of wealth of the 
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individuals, but the conservation law, which is valid for material goods, gives a 
transformation possibility and the will be the value difference of the individuals. 

In case of knowledge transfer the total knowledge in the society is increasing with the transfer 
 d(XAi + XBi) > 0. (7) 

For social exchanges it is difficult to guess, we can find examples, when there can be a total 
decrease, but in other cases total increase is also possible. It is our plan to investigate them in 
the future. For the present it is sufficient to state that they are not the same as the material 
goods, that there is no conservation law for the social exchanges. 

A fundamental difference between material and mental commodities is that while there is a 
conservation law for the former one, there is no such law for the latter one. Individuals can be 
grouped by their activity, namely which type of resource group is concerned in the 
professional activity. Since the trade of resources in separate groups is done in different 
fashion, the individuals also main a they form groups on different grounds. These groups, 
formed by interaction among individuals, adhere to governing ethics – which serve the 
purpose of defining the rules of exchange where these have not been explicitly stated. 

The conservation law for material goods allows the introduction of market forces for the 
material good exchanges, but there is no way to introduce them for the other types of goods. 
There is no real market force for the knowledge. For a beneficial globalization the knowledge 
transfer must not be based on market mechanisms. 

MARKET FORCES 
From human point of view exchange of material goods is a win-win game. Each agent has a 
wealth increase after the exchange – at least an expected gain. The welfare of the society is 
the highest when the highest is the possibility for exchanges. We will show that the market 
forces define the exchanges, so the optimal approach is the free market. The introduction of 
the market forces follows. 

For material good exchanges, the wealth function change is  
 dZ =Σi wi dXi, (6) 
when the quantity of goods changes. 

The law of exchange is that both actors have an expected wealth increase that is dZA > 0, and dZB > 0. 

For the sake of simplicity we assume now that the exchange is for the quantities dx1 and dx2. 
After the exchange the new stocks of resources will be 

XA1’ = XAA + dx1, 
XA2’ = XA2 + dx2, 
XB1’ = XB1 – dx1, 
XB2’ = XB2 – dx2. 

The first agent accepts the offered exchange if it leads to the expected wealth increase, that is 
 dZA = wA1dx1 + wA2dx2 >0. (7) 

The exchange is possible if there is a partner for whom 
 dZB = wB1dx1 + wB2dx2 <0.  (8) 

The driving force for exchange is dZA and dZB, respectively. Here the force is not between 
the agents so it is not a spatial difference but a temporal difference of the existing and the 
expected values of the agents. 
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Now, let us look for the case when agent A sells a good to agent B for the price p. We 
introduce the monetary value, v. It is just the ratio of the value and the value of the money. 
 vi = wi/wM, (9) 
is the value in monetary units. With that notation the wealth change of the agent A is as follows 
 ∆ZA = wM(vAi – p)JBA,i (10) 
that is, for the agent A the difference of the value and price times the traded quantity and the 
whole is multiplied with the value of the money. 

A similar expression holds for the agent B, the minus sign comes from the fact that there is a transfer: 
 ∆ZB = –wM(vBi – p)JBAi. (11) 

Driving force is defined as the wealth increase for a unit process. We selected the unit process, 
when 1 unit of good is transferred, that is agent A gets 1 unit of good, and gives money to 
agent B, and the quantity of the money is the price. Driving force for the exchange is: 
 FAi =  (vAi – p) (12) 
 FBi = –(vBi – p) (13) 

The driving force is positive for both agents, when the price is smaller then the value given 
by agent A and larger than the value given by agent B. The force law makes the connection 
between the force and the traded quantity. Force law states that the traded quantity is a 
function of the driving force. 
 JAi = XAi(FAi) (14) 
 JBi = XBi(FBi) (15) 
Price is defined by the condition, that there is a transfer. As the exchange implies that the 
traded quantities by the agents equal (with negative sign). It gives a constraint, which defines 
the price. In linear approximation we assume that the rate of the process is proportional to the 
force, the coupling factor is the motivation, L. 
 dXAi = LAi (vAi – p) (16) 
 dXBi = LBi (vBi – p), (17) 
and the conservation law of goods gives the constraint: 
 dXAi + dXBi = 0. (18) 
Expressions (16-18) give the price equation 
 p = (LAivAi + LBivBi)/(LAi + LBi). (19) 
To simplify the formula, now we assume that the motivations are equal, that is L1 = L2 = L, 
then the transferred quantity will be given by a formula similar to thermodynamic force law, 
where the heat flow is proportional to the temperature difference: 
 JBA,i = L/2 (vAi – vBi). (20) 
The effective driving force for the exchange of the good, i, is just the difference of the values 
assigned by the agents to the good i. The value difference has a similar role as the 
temperature difference in thermodynamics. We can introduce now the “market force” 
 F = vAi – vBi. (21) 

Nevertheless that market force appears is only because of the mathematical manipulations. 
The economic driving force acts on the agents. Similarly, the effective willingness L/2 is 
again a derived formula; it is the result of the individual willingness parameters, which 
characterize the transfer between the agents. We can see that for more complicated cases too 
the final expression depends on the values and the differences. That is the trade of material 
goods has an efficient description with the market forces. 
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A trade event increases the total wealth of the society, so the best for the society is the highest 
rate of trade that is the free market. Jacobs summarized the ethical rules for the 
producers/traders, she called them commercial morality. The commercial morality involves a 
different and contrasting set of behavioral rules, namely: 
• negotiate; avoid force and violence wherever possible 
• seek voluntary agreements 
• be honest (‘honesty is the best policy’) 
• collaborate willingly with strangers and aliens for commercial purposes 
• compete vigorously, but fairly 
• respect contracts (including informal ones) and the rule of law 
• be enterprising; be open to new ideas; be innovative 
• value comfort and convenience rather than ostentation 
• allow — even encourage — collegial dissent for the sake of the objective 
• be thrifty. Save and invest for productive purposes 
• be industrious and work hard. Be efficient 
• be optimistic (your future is in your own hands) 

CONCLUSION 
By the ‘happiness paradox’ is meant a global phenomenon that has become apparent during 
recent decades. Well-being, as measured by a self-reported rating of one’s happiness, or by 
other objective indices of mental health, does not improve, or it even deteriorates, whilst 
income per head, which is the main proxy for material well-being, displays a distinct rising 
trend. The paradox is reinforced by the fact that people still strive to earn more income by 
working harder and for longer hours. These facts are paradoxical because economists would 
expect higher income to mean greater well being, and that more wealth would enable people 
to exploit technical progress in order to reduce their working time [15]. 

The globalization due to its promises encourages the growth of Z, but not the achieving of the 
global happiness. The main criteria of the happiness is that the possible choices should contain 
that action, which the actor may increase its happiness. Simple system (rational) approach: 
the globalization increases the number of choices so it also increases the happiness. But 
according to the complex system approach the globalization also abolishes some possibilities. 
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SAŽETAK 
Globalizacija je kompleksna pojava mnogobrojnih poželjnih i nepoželjnih posljedica. U članku istražujemo vezu 
između ekonomije globaliziranog tržišta i sreće temeljem posljedica principa najveće sreće u okviru znanosti o 
sustavima. Također istražujemo pojam globalizacije dobrobiti. Polazna nam je pretpostavka kako u temelju 
dobre globalizacije trebaju biti Benthamov princip (najveća sreća najvećeg broja ljudi) te pojam traženje sreće 
iz Deklaracije neovisnosti Sjedinjenih Država. 
Pritom se suočavamo sa sljedećim problemom: u skladu sa svojom prirodom globalizacija osigurava rast svog 
tržišnog dijela, ali ne i ukupne sreće. 
Glavno pitanje političke filozofije jest Što trebamo učiniti kako bismo zajedno živjeli dobro? U pristupu 
kompleksnih sustava, na temelju zakona porasta bogatstva uzimamo u obzir parametre koji će se mijenjati zbog 
(i) ljudskih odluka te zbog (ii) dugoročnih očekivanja, koje povratno motiviraju odluke. Čimbenici u grupi 
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ljudskih odluka su: materijalna dobra, novac, parametri ljudske fiziologije (npr. zdravlje), psihologije (znanje) i 
sociologije (prijateljstva, moć). U principu te su veličine mjerljive, tj. mogu se preslikati na skup realnih 
brojeva. Promjene su izmjene između dva agenta ili između agneta i prirode, a za svakog agenta uključene su 
interna proizvodnja i potrošnja. 

KLJUČNE RIJEČI 
globalizacija, teorija odlučivanja, princip najveće sreće 
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ABSTRACT 
Scientifically, globalization is a pure-form or model that refers to a condition whereby a dominant state unilaterally or 
multilaterally maintains a balance of power to fail member states in the international system it dominates. 
Globalization can be implemented exclusively or inclusively under blocs (regional) or International Governmental 
Organizations (IGOs) as means of the balance of power for the failure of states. This is the theme that this article 
pursues to objectively examine the current globalization regime as the function of two arms of the balance of power 
applied to fail states in the international system. One arm of the current globalization regime applies interest-lending 
of the Bretton Woods institutions namely, International Bank for Reconstruction (IBRD)/World Bank and 
International Monetary Fund (IMF). The other arm uses the strategy of resource wars. The problem is that interest 
charges of the World Bank and IMF have failed to cause real domestic growth in 185 states since the initial Ten/Five-
year Development Plans, 1946/51-56. This is seen in the domestic and foreign debt burdens arising out of loan 
interests of the IBRD/World Bank and IMF. There have been more than 136 resource wars that have caused over 
250 million deaths (market value loss of over USD 500 trillion) in the period 1946 to date. The unit of analysis of the 
paper is that the previous and current strategies of globalization have been illegitimate, severely violated fundamental 
human right, contravened business ethics and caused the failure states. Thus, the Bretton Woods system has not, and 
will not as it stands, benefit USA and her allied member states and the Third World inclusive. 
Legally and morally, Latin American states who signed the Bretton Woods Agreements in 1944 were not in-due-form: 
African, Asian and Eastern European states were not represented; and given the most compelling fact that others from 
Europe (e.g. Germany) and Japan agreed in the unique historical moment, the logical conclusion is that the liberty and 
fundamental freedoms and rights of member states have since been violated by the IBRD/World Bank and IMF 
interest-lending. (i) The paper recommends among others a new formula for the re-creation a humanistic international 
monetary authority that will benefit all stakeholders without interfering in the balance of power. To say the least, 
interest lending of the Bretton Woods systems was appropriated from the 1545 Act (“An Acte Agaynst Usurie”, 
37 H.viii 9), which must be replaced with the humanistic monetary formula that maintains the balance of power to the 
lender, and also agreeable with international business ethics and human rights. (ii) This will multiply earnings of the 
world bank group to over 150 %. (iii) Over 3 billion out of the 6,8 billion people who had abandoned or feared 
interest-lending of commercial banks will join the industry – hence pulling over 150 % earnings. (iv) Employment 
will increase to more than 60 %. (v) Inflation will fall to 3 %. (vi) Local and investor confidence will rise, hence 
enlarging the financial market. (vii) There is urgent need for creating new geographies of the peace by closing 
Western driven ethnic battle frontlines that emerged with Huntington’s new pattern of conflict (1990s to date). 
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INTRODUCTION 

GLOBALIZATION: THE REALISTIC CONCEPTION 
The concept globalization refers to a condition whereby a dominant state unilaterally or 
multilaterally maintains a balance of power to fail member states in the international system it 
dominates (see Figure 1). A balance of power is a collection of tools used by a globalization 
regime to inflict physical and non physical damage to fail member states from challenging its 
status quo. In implementing the failure of states, a globalization regime builds collective 
security, as a means of the balance of power, by forming exclusive or inclusive political-
economic blocs (regions). This constitutes two types of exclusive and inclusive globalization 
under regional or International Governmental Organizations (IGOs) as means of the balance 
of power for the failure of member states. 

A long historical chain of exclusive and inclusive globalization regimes indicates that IGOs 
are instruments for resource wars and failure states. These include: (i) Treaty of Mecca and 
Medina which enabled the strategic/war construction of the defunct Islamic empire in form of 
“Dar al Salaam” (areas of peace) against “Dar al Harab” (area of war), (ii) Treaty of 
Westphalia 1648, (iii) Congress of Europe 1824, (iv) Berlin Conference (v) League of 
Nations 1919, (vi) United Nations 1945, IBRD/World Bank and IMF, North Atlantic Treaty 
Organization (NATO) against War Saw, East African Community (EAC), European Union (EU), 
Association of South East Asian Nations (ASEAN), etc. 

It follows that international political-economic disorders (failure of states and resource wars) 
is the single thread that joins the historical sequence of globalization regimes and their 
instruments of the balance of power (i.e., IGOs). Another problem associated with the current 
and previous globalization regimes is that they emerged out of war and one may argue that 
they were guided by emotions rather than positive thought (their founders and signatories 
were not in due form). Therefore, man has not had peaceful times to scientifically plan what a 
harmonious and humanistic globalization regime (world order) out to be. Now, a moment has 
come for this. 

EXCLUSIVE GLOBALIZATION/REGIONALISM 
Regional groupings exclude competing states from accessing resources of member states in 
international trade. For example, Britain used the gold standard to prevent France, Germany 
and others from accessing resources in the Sterling Areas1 [1]. The gold standard and its 
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Figure 1. Globalization Conceptual Framework. 
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attending colonial controls of international markets and resource areas caused international 
financial disorders that triggered World War I & II. During the colonial era (1896-1945) 
Britain constructed the British East Africa (composed of Tanganyika, Uganda and Kenya), 
British West Africa, etc as exclusive regions against others. Such exclusive regions were 
constructed upon the principle of the balance of power, which means that small and medium 
states were prevented from becoming powerful to challenge then status quo of Britain. 

Throughout the Cold War period (1947-1989), USA constructed exclusive regional security 
and political organizations and prevented the former USSR from accessing resources of 
member capitalist states. These included among others Organization of African Unity (OAU), 
North Atlantic Treaty Organization (NATO), European Economic Community (EEC). This 
arrangement is the foundation of the international economic disorders during and after the 
cold war period 1946/89 to date. 

INCLUSIVE GLOBALIZATION 
Inclusive globalization refers to the process by a globalization regime reintegrates former 
enemy states into a wider common security and political-economic regional international 
governmental organization for easy access and control of their national resources. In 
reference to specific period and circumstances, inclusive globalization emerged in the period 
immediately after the cold war (1989-date). In here, former socialist/communist states were 
integrated into the Western capitalist economic and security blocs, for example, Tanzania, 
Burundi, Rwanda joined the East African Community under the auspices of USA. In 
reference to Claude [2], exclusive globalization refers to the process by which western 
imperial states integrate medium and small states into a common security and political 
regional international governmental organization for three reasons namely: 
a. to form a balance of power against enemy state and among themselves, 
b. to have easy access and control of their national resources, 
c. to fail member states of the group or bloc from becoming powerful lest they challenge the 

dominant state [2, p.495]. 

The current inclusive globalization under the leadership of USA is constructed upon the 
Clinton strategy: “Enlargement and Engagement” [3]. It seems that in the one arm, USA 
applies the tool of interest-lending of IBRD/World Bank and IMF; and in the other arm uses 
resource wars. Specifically, this explains the foundation of international political economic 
disorders and failure of states in the Bretton Woods system. It was observed that Western 
empires (from the Greeks, Romans, Christian Reformation to the present day USA) owe 
much to the model of the African Pharaoh dynasties, and illustrates a distinctive trend of 
aggression and plunder that causes the failure of states. The West has not known a universal 
hegemony since the Roman Empire nor a general moral authority since the [Christian] 
reformation; its history is [that] of war, the continual competition and intermittent strife of 
free and sovereign polities. Consciously or unconsciously, we take such a world for granted; 
we find this international disorder the natural way of civilized existence. 

Again from this, is derived the principle of resource wars and failure of states under the 
dominance of a functional globalization regime. This strategy of destructive balance of power 
is further illustrated by Thucydides [4, pp.401-402] who argues that type of justice that exists 
between the powerful and small states is to force them (small states) accept conditions for 
their own destruction: “The standard of justice depends upon the equality of power to 
compel, and that in fact, the strong do what they have the power to do; the weak accept what 
they have to accept”. 
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This means that exclusive or inclusive globalization is put forward as an alternative to 
colonialism, which is a superior substitute for the principle of universality in which emphasis 
is placed upon the bigness and heterogeneity of the wide world in pursuit for the conquest of 
resource areas [2]. W. Churchill [5, p.207] confirmed this by stating that for “For four 
hundred years the foreign policy of England has been to oppose the strongest, most 
aggressive, most dominating Power on the Continent, and particularly to prevent the Low 
Countries falling into the hands of such a Power”. 

Nowadays, two levers are applied to keep 185 states within the umbrella of the United Nations, 
one of interest-lending of the IBRD/World Bank and IMF; and the other of resource wars. 

CONCEPTUAL FRAMEWORK & CHARACTERISTICS 
The conceptual framework in Figure 1 illustrates features of globalization, which distinguishes 
it as a tool used a by a functional globalization regime to conquer world resource areas and 
markets by failing member states of the international community. The features include: 
1. supremacy of imperial leadership (e.g., Pharaoh, Emperor, Osiris, Islam, Church, Bretton 

Woods Institutions, etc), 
2. supremacy of Ideology (e.g., Islam, Christianity, Liberalism, Communism, Capitalism), 
3. collective Security and Military Dominance for the Balance of Power, 
4. conquest of local resource areas, 
5. economic Dominance, 
6. construction of IGOs for the Balance of Power and Failure of States, 
7. imperial driven local and interstate conflicts/violence. 

THE MISCONCEPTION: WHAT GLOBALIZATION IS NOT 
F. Fukuyama considered the present inclusive process of globalization under the leadership of 
USA as the agent of peace and coexistence among nations and individuals in which he 
assumes that only USA is fit enough to organize the world under its order of democracy and 
state-led capitalism. S.P. Huntington [6] was on the forefront of spreading the wrong idea that 
USA is the only state in the world with all the values that other nations or individuals should 
achieve, e.g., they claim to have superior language, political economic structures, ideas and 
practices such as democracy, human faces, etc. Hence, Huntington [6] concludes that the rest 
of the world must abandon what they have and adopt the model of USA as the universal 
harmonious figure of humans. These scholars have never examined the process of 
globalization as the function of resource wars and failure of states. Most western scholars 
emerging out of the cold war have since grossly misconceived the process of globalization. 

RESOURCE WARS 
Resource wars refers to the application of violence caused by an agent either of the state, 
organization or individual in order to weaken the owner or user of the resource-area (and or 
market) so that it is directly or indirectly given up to the conqueror. Resources are raw 
materials such as land and the minerals therein, labour (entrepreneurship), capital and non 
physical values such as freedom, culture, heritage, etc. Specifically, resource wars are caused 
with the object of acquiring productive resources such as raw materials or markets. Normally, 
resource wars are defined along fault lines existing in a given society such as ethnic 
differences between Sudanese Arabs and Africans, Islamic fundamentalism in Iraq and the 
New Right of Western Liberalism and Democratization, etc. One can argue about the line of 
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observation that S.P. Huntington adopted if to obscure globalization as the function of 
resources wars and failure of states. 

THE FIVE STAGES OF FAILURE OF STATES 
State failure as a tool of globalization is the breakdown or slowness in the progress of the 
civilization of a nation-state. There are five identifiable stages of state failure involving the 
external factor of destruction of African, Asian and Latin American civilizations, namely: 
Ancient Invasions; Slave Trade; Colonial Rule; Neo-Colonialism; Re-colonization. The 
single thread that unites all these stages of state failure in Africa is the design by a given 
globalization regime to conquer, dominate and destroy civilizations. 

The attitude toward the failure of states as tool for the balance of power for the European 
globalization regime in Africa was not to encourage any existing industry and potential 
whenever and wherever it was found. 

THE GLOBAL STRATEGY: FIRST ARM OF STATE FAILURE 
Methodically, the global strategy for the conquest of world resource areas by Western imperial 
states was articulated by Mackinder [7], Spykman [8] and Huntington [6]. The global strategy 
is a framework that unfolds itself in Western resource wars during direct colonialism (1555-1945), 
Cold War (1947-1989) and Post Cold War (1989-date). It brings a violent methodical 
application of the balance of power of a globalization regime to targeting world resource 
areas for wars and their subsequent failure (Figs 2, 3). 

 
Figure 2. The Plan to Conquer World Resource Areas (Mackinder, 1939). 

HALFORD MACKINDER’S STRATEGY 
Mackinder’s theory can be analyzed as a model of globalization whereby a dominant state 
unilaterally or multilaterally maintains a balance of power through commercial wars to fail 
member states in the international system it dominates. In understanding Mackinder’s theory, 
it should be re-emphasized that globalization is always implemented exclusively or 
inclusively under blocs (regional) under International Governmental Organizations (IGOs) as 
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tool of the balance of power for the failure of states. In implementing the failure of states, a 
globalization regime builds collective security as a means of the balance of power by forming 
exclusive or inclusive political-economic blocs or regions for commercial wars and state 
failure. Hence, this line of observation is brought out by quoting Mackinder [7]: “The actual 
balance of political power at any given time is … the product, on the one hand, of 
geographical conditions, both economic and strategic, and, on the other hand, of the relative 
number, virility, equipment and organization of the competing peoples.” 

Mackinder systematically identified various resources areas on the earth’s surface and 
categorized them into four main divisions for their strategic conquest and control by Britain. 
Mackinder singled Africa as one of the richest in resources as compared to the rest of the world: 
1. “world-Island, comprised of interlinked continents of Europe, Asia, and Africa, and being 

the largest, most populous, and richest of all possible land combinations, 
2. offshore islands, made up of the British Isles and the islands of Japan, 
3. outlying islands, including the continents of North America, South America, and Australia [7]. 

Mackinder identified a rare importance of an area, which he referred to as the “Heartland” or 
centre of the world located between Volga, Yangtze, Himalayas and Arctic. The importance 
that Mackinder attaches to the Heartland does not necessarily correspond to its natural 
resources as he does to the rest of the world. Mackinder constructed the importance of the 
Heartland in relationship to its military capacity and organization to take charge of the rest of 
the world rich resource areas. It appears that Mackinder wanted Britain to conquer that area 
as its gate way to Asia and Africa. To this end, Mackinder attaches the imperial strategic 
importance of Eastern Europe, hence postulating thus: 
1. who rules East Europe commands the Heartland, 
2. who rules the Heartland commands the World-Island, 
3. who rules the World-Island controls the world [7]. 

This means that Mackinder designed the commercial war strategy to aid Britain conquer and 
dominate the entire world resource areas (Fig 1). Drawing from specific circumstances of 
Mackinder’s time, there was the urgent need for Britain to resources in Africa and the rest of 
the World to satisfy her increased demands caused by her population growth. For over 30 
years since the French revolution of 1789-1822, there was a period of a relative peace in 
Britain that brought about increased population and demands that necessitated the need for 
the conquest world resource areas. Britain had to defeat competing European colonial states 
such as Russia, Germany and France to access world resource areas in Africa, Asia and the 
Americas. 

The Cold War commercial wars (1947-1989) were conducted along competing capitalist 
versus socialist/communist agendas to access resources areas within and outside Europe. The 
former USSR wanted to maintain her traditional balance of power that she had enjoyed in the 
period before World War Two., and she particularly wanted to control oil-rich resources in 
the Middle East. In response, USA and Western European states wanted to contain Russia’s 
conquest of strategic world resource areas. Never the less, Mackinder recommended that 
Britain ought to have strengthened her political-economic power by conquering strategic rich 
resource areas through building military capacity of superior arms and numbers. 

SPYKMAN’S GLOBAL STRATEGY FOR USA 
N.J. Spykman (1893-1943) is another strategist who conceived of globalization as model and 
process whereby a dominant state unilaterally or multilaterally maintains a balance of power 
to fail member states in the international system it dominates. Thus, Spykman states: “[A] 
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political equilibrium is neither a gift of the gods nor an inherently stable condition. It results 
from the active intervention of man, from the operation of political forces. States cannot 
afford to wait passively for the happy time when a miraculously achieved balance of power 
will bring peace and security. If they wish to survive, they must be willing to go to war to 
preserve a balance against the growing hegemonic power of the period.” 

Spykman published a book entitled, “The Geography of the Peace” to achieve the improved 
commercial war strategy of Mackinder in favour of USA. Hence, Spykman adopts Mackinder’s 
divisions of the world resources while renaming some: (i) Heartland, (ii) Rimland (analogous 
to Mackinder’s “inner or marginal crescent) and (iii) Offshore Islands & Continents 
(Mackinder’s “outer or insular crescent”, Fig. 1). Unlike Mackinder who argued in favour of 
constructing the empire of Britain, Spykman wanted USA to acquire the global balance of 
power by conquering Eurasia. He states thus: “There are not many instances in history which 
show great and powerful states creating alliances and organizations to limit their own 
strength. States are always engaged in curbing the force of some other state. The truth of the 
matter is that states are interested only in a balance which is in their favor. Not an 
equilibrium, but a generous margin is their objective. There is no real security in being just as 
strong as a potential enemy; there is security only in being a little stronger. There is no 
possibility of action if one's strength is fully checked; there is a chance for a positive foreign 
policy only if there is a margin of force which can be freely used. Whatever the theory and 
rationalization, the practical objective is the constant improvement of the state's own relative 
power position. The balance desired is the one which neutralizes other states, leaving the 
home state free to be the deciding force and the deciding voice.” 

This statement not only confirms that Spykman improved Mackinder’s strategy, but also 
wanted USA to implement the policy of commercial wars in world resource areas by very 
routes that Britain had passed through the period preceding World War Two. This came to 
guide the foreign policy of USA in the period of the cold war, 1947-1989. In real terms of 
implementing commercial wars during the cold war period, USA developed strong infantry, 
naval and air forces to contain Russian from accessing world resource areas as had been with 
Britain in the period preceding World War Two. The development air, naval and infantry 
forces by USA during the cold war was not a new science for the conquest of world resource 
areas, it was rather an improved strategy of Mackinder to out compete European particularly 
Russia in controlling strategic world resource areas. 

HUNTINGTON’S GLOBAL STRATEGY, FROM 1993 TO DATE 
S.P. Huntington was the Eaton Professor of the Science of Government and Director of the 
John M. Olin Institute for Strategic Studies at Harvard University. He authored “The Clash of 
Civilizations and the Remarking of the New World Order”. A thorough analysis of this article 
clearly indicate his main objective is to guide USA follow a new pattern of re-colonization 
process in the period after the Cold War and beyond, while maintaining the model of 
globalization model of globalization whereby a dominant state unilaterally or multilaterally 
maintains a balance of power through commercial wars to fail member states in the 
international system it dominates. 

Huntington work is a well thought out strategic planning for the American imperial order to 
conquer word world resource areas similar to other geo-security arrangements [7, 8]. The 
uniqueness of Huntington’s work is that it camouflages the globalization process as the 
function of commercial wars and state failure with the clash of civilizations outside Western 
nations. Another rare feature of Huntington’s “Clash of Civilizations” is lack of 
recommendations or alternatives to the problem it addresses in none Western states. 
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In the “Next Pattern of Conflict,” Huntington [6] guides to the use of fault lines of culture and 
ideologies between the peoples of non Western states in Africa, Asia, Latin America and 
Eastern Europe to intensify conflicts. USA has since 1992 used this strategy to access 
strategic resource areas such as Iraq, Kuwait, Uganda, Congo, Southern Sudan, Darfur, 
Somalia and many others. In doing so, USA and her allied member states claim the role of 
peace keeping or restoration of law and order in a failing or failed state. The commercial idea 
behind this strategy is to return 19th Century social political conflicts (disorders) in non 
Western states for easier conquest by USA. Hence, Huntington states that: “World politics is 
entering a new phase, and intellectuals have not hesitated to proliferate visions of what it will 
be – the end of history, the return of traditional rivalries between nation states, and the 
decline of the nation state from the conflicting pulls of tribalism and globalism, among 
others. Each of these visions catches aspects of the emerging reality. Yet they all miss a 
crucial, indeed a central, aspect of what global politics is likely to be in the coming years” [6]. 

However, Huntington conceals the commercial objectives of USA in fueling civil conflicts 
and state failure behind the so-called clashes of civilizations. In any case, he draws a clear 
racist map of conquest for USA to capture world resources through cultural clashes (civil 
wars). This is derived from his argument that the fundamental source of conflict in this new 
world will not be primarily ideological or primarily economic. Hence, he states: “The great 
divisions among humankind and the dominating source of conflict will be cultural. Nation 
states will remain the most powerful actors in world affairs, but the principal conflicts of 
global politics will occur between nations and groups of different civilizations. The clash of 
civilizations will be the battle lines of the future” [6]. 

This implies a return to the 19th Century cultural conflicts which European colonialist used to 
conquer African, Asian, Latin American and East European states. This is the security and 
commercial war logic behind Huntington’s argument that conflicts between civilizations will 
be the latest phase of the evolution of conflict in the modern world. He adds that conflicts 
between princes, nation states and ideologies were primarily conflicts within Western 
civilization, “Western civil wars” [6]. That this was as true of the Cold War as it was of the 
world wars and the earlier wars of the seventeenth, eighteenth and nineteenth centuries. At 
the end of the Cold War, Huntington foresees African, Asian, Latin American and possibly 
some states from Eastern Europe emerging as significant economic actors in international 
political economy. Like Mackinder and Spykman, Huntington moves out quickly and 
accurately to stop these states before they come out. The best way is to attack them by 
engineering state failure through cultural conflicts. Hence Spykman states: “With the end of the 
Cold War, international politics moves out of its Western phase, and its center-piece becomes 
the interaction between the West and non-Western civilizations and among non-Western 
civilizations. In the politics of civilizations, the people and governments of non-Western 
civilizations no longer remain the objects of history as targets of Western colonialism but join 
the West as movers and shapers of history” [9, p.18]. 

A clear indication that Huntington’s work is an improvement of Mackinder and Spykaman’s 
geoeconomic and security programme for the Western imperial order in the guise the Clash 
of civilization, is his analysis the geographical importance of the Middle East [10], South 
East Asia and East Africa. He accurately saw that the best way of failing them from 
challenging the political economic status quo of the USA after the demise of the rival USSR 
is to drag the into the 19th Century conflicts and other forms of sabotage such the 1998 
financial crisis of the Asian Tigers. Hence, Huntington [6] quotes Weidenbaum: “Despite the 
current Japanese dominance of the region, the Chinese-based economy of Asia is rapidly 
emerging as a new epicenter for industry, commerce and finance. This strategic area contains 
substantial amounts of technology and manufacturing capability (Taiwan), outstanding 
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entrepreneurial, marketing and services acumen (Hong Kong), a fine communications 
network (Singapore), a tremendous pool of financial capital (all three), and very large 
endowments of land, resources and labor (mainland China). From Guangzhou to Singapore, 
from Kuala Lumpur to Manila, this influential network – often based on extensions of the 
traditional clans – has been described as the backbone of the East Asian economy” [6]. 

In analysis, Huntington carefully follows Mackinder and Spykman’s geoenomic security 
framework of the Heartland, Rimland and Periphery to strengthen America’s re-colonization 
process in the period since the collapse of USSR. For this reason, Huntington draws an 
international security map consisting of three areas to be conquered by USA through state 
failure triggered by the so-called cultural conflicts. In Huntington’s classification of world 
resource areas for conquest, the West constitutes European states, USA and Canada where 
commercial wars and state failure will not be implemented by USA (This is the “area of 
peace” or “Dar al Salaam”). Africa, Eastern Europe including Russia falls in the “area of 
war” or “Dar al Harab” will be conquered by USA through commercial wars and state failure. 
The rest of the World with exception of Australia, New Zealand, Israel and possibly South 
Africa are areas of war (Dar al Harab). The “areas of war” will be conquered through 
commercial wars and state failure because of their endowment in natural resources. They are 
in reality the pivotal states upon which world economy and security progresses (compare Fig. 3). 

THE CASE OF AREAS OF RESPONSIBILITY (AOR) 
Huntington combines Mackinder and Spykman’s Global Strategies in his work, “The Clash of 
Civilizations and the Remaking of the New World Order.” This has since guided USA to 
construct a global strategy of conquest of world resource areas known as Areas of 
Responsibility (AOR, see Fig. 3). It is constituted of five regions of the American Post Cold 
War time, namely: (i) CENTCOM and (ii) AFRICOM, (iii) EUROCOM, (iv) PACOM and (v) 
SOUTHCOM [11]. These are expressions of the processes of conducting resource wars and 
state failure, which can be observed in the historical five stages of Western invasion of world 
resource areas. In Figure 3 the wider implementation of the US military Global Strategy under 
the centralized US combatant commands in main resource areas of importance is illustrated: 
1. Central Command (CENTCOM), 
2. Africa Command (AFRICOM), 
3. European Command (EUCOM), 
4. Southern Command (SOUTH COM), 
5. Pacific Command (PACOM). 

For example, because of Uganda’s resource importance, it belongs to two Areas of 
Responsibility (AOR) of control by USA known as the US Central Command (CENTCOM) 
and Africa Command (AFRICOM). This categorization of world resources for imperial control 
or conquest follows Mackinder, Spykman and Huntington’s ideas of the Heartland, Rim land 
and World Islands (continents). 

US-AFRICA COMMAND (AFRICOM) 
USA established a centralized military command known as CENTCOM, which since October 
2008 has come to involve a subdivision of Africa Command (AFRICOM) to achieve efficient 
ways of organizing military operations of accessing resources in Africa. AFRICOM is a core 
part of the US AOR or empire or colony out of the four US combatant commands including 
European Command (EUCOM), Central Command (CENTCOM), and Pacific Command 
(PACOM). The creation of a single combatant command of USA for Africa is primarily an 
American strategy that was meant to achieve efficient ways of organizing military operations 
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for resource control in Africa (see Fig. 3). Mills et al. [11] argue that this strategy is an 
expression of the process of militarization of US foreign policy towards Africa. It indicates 
that a serious programme of control of regional resources through a superior force of arms 
was undertaken [11]. 

 
Figure 3. US Global Strategy for Resource Wars from 1993 to date. 

USA is using AFRICOM as a test-run for new forms of conquest or re-colonization of the 
region in collaboration with other US government agencies. Indeed, for the first time in a US 
unified command, a State Department official came to occupy a senior leadership position as 
the deputy to the commander for civil military activities [11]. Officials from USAID and 
other agencies work in collaboration to execute the AFRICOM’s mission of better access to 
Africa’s natural resources. In other words, AFRICOM is another exhibit which indicates that 
USA is seeking military avenues of re-asserting her imperial control of the continent’s 
resources. In justifying this observation, Mills [11] quotes V. Tilley at South Africa’s Human 
Sciences Research Council [12, 13]: “The [American] agenda offers little but mounting 
expense and new dangers for African security. The urgent question for South Africa is not 
how to join that war, but how to help protect Africa from it.” Or as Charles Cobb argues, “in 
the thinking of Pentagon and White House officials, the world today is too dangerous a place 
not to be policed by Washington. The establishment of AFRICOM … is being driven by two 
main strategic concerns: first, the growing demand for African oil and gas […]” [11, p.1]. 

Mills et al. suggest that Washington’s excessive focus on “security tends to erode, if not 
crush, civil liberties, and those governments on the continent that already shown little 
inclination to support democratic freedoms will almost certainly use security as an excuse 
clamp down on things they do not like. In analysis, this brings forward the process by which 
resource wars conducted by USA result into state failure in Africa. 

AFRICOM has the illegitimate force of law in intervening in African security internal affairs 
because African states have agreed upon it. This was designed to mask the already perceived 
dangers the US military presence and operations in the Congo, Darfur, etc. Hence, USA 
presented AFRICOM’s rhetoric, focus, and resources robustly and publicly to African 
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concerns. As such Mills et al. [10] observe that Africa’s principal security challenge is to 
mobilize sufficient resources to provide a secure, stable, and well-governed environment in 
which civil liberties are enhanced and business can thrive. Africa faces capacity deficit in its 
institutions of state, where the state is too often a predator rather than a facilitator. In short, this 
indicates state failure in Uganda, Congo, Somalia, Sudan where the military is the most 
extreme indicator of rapacious behaviour2. 

In the period since October 2008, USA has been conducting over 20 military programmes 
and financial loans to buttress her re-colonization programme of African states. These include 
among others: “Training, Mentoring, and Education –through exchanges at US institutions 
implanting expertise in both military and civilian units; African Contingency Operational 
Training and Assistance (ACOTA): This $40-50 million annual peacekeeping training 
programme replaced the African Crisis Response Initiative (ACRI) which was established in 
1997; International Military Education and Training (IMET): This $10 million scheme brings 
Africans to American military institutions, schools, staff and war colleges, etc. 

These activities indicate that AFRICOM has enabled USA streamlining and institutionalizing 
the process of re-colonization in all social, scientific and political structures of African states. 
Such security engagement comes from its institutional expression of a long-term plan of the 
re-colonization of Africa that is joined to and, critically, framed by an inter-agency approach. 
It is meant to decisively engage Africa for the worst scenarios. 

Guerrillas 
Two unique aspects were observed with the method of installing guerrillas in a resource area: 
Guerrillas were formed in such a manner that they originate from the immediate 
neighbouring country and planted near mineral rich areas along national borders. This 
happened around mineral resources areas in western and northern Uganda, the military 
objective of which caused anxiety and insecurity to prompt government deployment of forces 
to defend state’s territorial integrity and sovereignty against perceived guerrillas. This was 
confirmed by the Report of the Judicial Commission of Inquiry May 2001-November 2004 
on the Plundering of Resources in western Uganda and Eastern Congo: “Reference to the 
transcript of evidence will quite clearly indicate, that so far as Uganda was concerned, while 
the AFDL, together at least with the Rwandan Army, if not the Angolan Army, swept across 
the country, and finally attacked and took Kinshasa, the UPDF was concerned with dealing 
with incursions into Uganda at Uganda’s north-western most point, and pursued West Bank 
Nile Front rebels successfully’ [15, p.26]. 

As the result, United Nations Peace Keeping forces were deployed with professed aims of 
preventing neighbouring states from violating the peace of one another’s state. The UN Forces 
created a Buffer Zone exactly around the mineral area, and left it accessible to multilateral 
international corporations for mining. Subsequently, the Buffer Zone (Free Area) was declared 
a disaster area – in a legal and commercial sense this implies that whatever is extracted from 
this area is free. It follows that the real aim of the UN forces was to oversee the process of 
extracting such minerals by multilateral companies of western dominant nations from the 
resource area (war zone). This is the involvement of the external factor into state failure. This is 
illustrated in Figure 4. 

A serious implication of this method and tactic of commercial wars in the area is that 
western dominant multilateral international corporations precede their parent states in capturing 
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Figure 4. Resource War Tactics [16]. 

resources. Such foreign actors were involved in commercial wars involving border conflicts 
in the region to pave the way for their access to resources. Another implication is that western 
companies are taking advantage of the inexperience of Uganda in oil prospecting and trading 
to control the area and the business through tactics of violence. 

Oil and other mineral exploration in western Uganda 
D. Johnson produced a report and linked the problem of insecurity in western and northern 
Uganda to global oil industry [17, p.5]. The controlling observation of the findings in 
Dominic’s research is the question: “Why look for oil in The Great Lakes [Uganda]?” The 
report answered this question, and indicated that Africa is becoming increasingly interesting 
for the global oil industry. World oil consumption was projected to rise from around 
70 barrels million per day-today to 120 million by 2030, i.e., arise of 55 %. While two thirds 
of known global oil reserves are in the Middle East, production there would have to be 
doubled to satisfy the rise in demand, and this would increase global dependence on that part 
of the world. Thus, the major international companies are currently engaged in finding new 
sources of oil. Here, Africa is on the forefront: “Oil Explorers have found huge reserves of oil 
lie in a belt stretching from Niger through the South of Chad and Central Africa Republic into 
Southern Sudan, North-eastern Congo to Uganda. It makes economic sense to acquire 
production licenses in such regions before real production begins [17, p.6]. 

As such companies acquire exploration licenses and concessions in Uganda on advantageous 
terms and sell them later at huge profit if they strike oil while global demands continue to 
rise. In the 2002 the Canadian-British Heritage Oil Company under the leadership of Tony 
Buckingham commenced exploration in Western Uganda. The event attracted international 
attention and concern because of what Heritage Oil itself called risk or mercenary profile. It 
was called mercenary profile/history because the company began a new phase of resource 
wars in Uganda with much higher stakes than previous resource wars due to the financial 
commitments involved (i.e., the company is listed on Toronto Stock as Heritage Oil & Gas 
HOC.A It holds oil assets in Congo and Uganda, as well as 10 % stakes in Oman). 
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As the result, violence has since emerged due to the perceived expansion of Heritage Oil 
Company in Uganda. According to its interim report for 3rd quarter 2002, average daily 
production of oil was at 583 barrels. The report of Jefferies Consultant identified elements of 
violence in the Oil exploration activities in Uganda. Hence he observed: “Tony Buckingham 
has had a wide experience of business in Africa [Uganda] and the Middle East which 
included providing advice to governments on military security [of oil resources from possible 
local and western competitors … emphasised author] [18, p.9]. 

Heritage Oil Company is linked to many military operations in western and northern Uganda 
particularly the South African Mercenary Executive Outcomes. The Washington based 
Centre for Public Integrity described the company’s violent military operations in Uganda as 
‘Marketing New Dogs of War’. The link between Heritage Oil Company with economic 
interests of USA, Britain and Australia is exhibited in the following evidences: 

British Defence Intelligence Staff Report (DIS), identified Canadian Ranger Oil Company 
which it gave Tony Buckingham and Mann a $30 million contract to set up a defence force. 
Then Buckingham registered Mercenary Executives Outcomes as a U.K Company to run the 
joint venture with the South African Executive Outcomes. It was also successful in Angola 
and Sierra Leone. 

INTEREST-LENDING: SECOND ARM OF STATE FAILURE 

ECONOMIC & MONETARY DISORDERS OF INTEREST-LENDING (USURY) 
International economic and monetary disorders began when crafty men misled the English 
government to charge interests on lent money under the 1545 Act (“An Acte Agaynst 
Usurie,” 37 H.viii 9) of Henry VIII of England. An interest rate (Usury) is a fraudulent price 
that a lender charges a borrower for the use of money borrowed from a lender. It is normally 
charged as a percentage rate over the period of one year. Or, it can be deceitfully calculated 
for one day, weekly or monthly. Interest-lending is one of the most heartless sources of 
global economic and monetary disorders that has since caused economic failures to recipient 
states of IMF and IBRD/World Bank loans. It has eroded domestic investments, investor 
confidence, heightened inflation and unemployment the world over. It must be outlawed in 
the immediate future and be replaced with the humanistic monetary formula that maintains 
the balance of power to the lender, and also agreeable with international business ethics and 
human rights. 

In the period 1941-1943, Dexter White and John Maynard Keynes were guided by 
interest-lending of the 15 century to recommend the establishment of the IMF, IBRD/World 
Bank to trade in loan-interests without reflection to business ethics and human rights, which 
is a key concern f the UN. F. Block makes the best summary statement about the foundation 
of the IBRD/World on the premises of interest rates: “The Bank [IBRD/World Bank] was … 
designed chiefly to supply the huge volume of capital to USA and associated nations. It was 
specifically empowered to buy and sell gold and securities of participating governments, to 
discount and rediscount bills and acceptances, to issue notes, and make long-term loans at 
rate interest” [19, p.100]. 

Legally and morally, Latin American states who signed the Bretton Woods Agreements were 
not in-due-form; African, Asian and Eastern European states never consented neither were 
they represented; and given the most compelling fact that others from Europe (e.g. German) 
and Japan agreed under terror, the only logical conclusion left is that the liberty and 
fundamental freedoms and rights of member states have since been violated by the 
IBRD/World Bank and IMF interest-lending. This is a serious source of international 
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economic and monetary violence that we must re-develop to a humanistic institution(s) with a 
new monetary formula that will maintain the balance of power in the hands of the lender, and 
respect business ethics and human rights. These problems provide us with noble work for a 
human global order that will be far different from the previous barbaric tools of the balance 
of power which range from biological, chemical, nuclear, electronic, hopeless psychology to 
interest-lending and resource wars. 

THE BRETTON WOODS INSTITUTIONS 
In the period 1-22 July 1944, USA and Britain convened an international conference at Bretton 
Woods, Hampshire. USA invited 42 Latin American nations who were not in-due-form 
because they did not know the background proceedings of 1941-1943 of the Draft Proposals for 
the formation of interest-lending IBRD/World Bank and IMF. African, Asian and most 
European states were not represented at the conference whose terms of agreement have since 
come to bind them on receiving interest loans. The central aim of the Bretton Woods 
Agreements on the IBRD/World Bank and the IMF was represented by Dean Acheson in 1944 
to the Special Committee on the Post-war Economic Planning of the House of Representatives 
thus: “The important things are markets. We have got to see that what USA produces is used 
and is sold abroad under [interest-lending] financial arrangements, which make its production 
possible. You must look to foreign markets” [19, p.100]. 

PROVISIONS OF THE BRETTON WOODS AGREEMENTS 1944/45-TO DATE 
The provisions of the Bretton Woods Agreements provide evidence of the foundation of 
violence by interest financing to recipient states through the IMF and BRD/World Bank. The 
Bretton Woods Agreements required European colonial governments to enforce the provisions 
of the agreements in their former colonies. For example, the British Military Administration 
enforced the Bretton Woods Agreements under Ordinances and Rules, 1945-1964, which 
came to be adopted in present national constitutions of commonwealth nations. The following 
provisions of the Bretton Woods Terms of Agreements exhibit that they have since had the 
force of law in member states: 
1. Part 1 Proclamations and Notices under Proclamations: Proclamation Number 29: 

Bretton Woods Agreements, Provisions of Agreements Which are to have Force of Law; 
2. Bretton Woods Agreements: Proclamation Number 32: A Proclamation to Provide for 

the Control and Regulation of Currency and Exchange;” 
3. “Ordinance No. 75 of 1957: The Bretton Woods Agreements Ordinance, 1957: An 

Ordinance to enable [states, e.g., Uganda, Malaysia, etc] to become member of the 
International Monetary Fund [IMF] and the International Bank for Reconstruction and 
Development [IBRD] by acceptance of the International Agreements for the establishment 
of and operation of the Fund and the Bank;” 

4. Provision 97: Bretton Woods Agreements: A Proclamation to Give Effect to Certain 
Provisions of the Bretton Woods Agreements [in Africa, Asia, and Latin America]: 
“Whereas at the United Nations Monetary and Financial Conference held at Bretton Woods 
in Hampshire in the United States of America in July, nineteen and forty-four [July 1-22, 
1944] Articles of the following Agreements were drawn up, that is to say: an agreement for 
the establishment and operation of an International body to be called the International 
Monetary Fund [… and] International Bank for Reconstruction and Development [World 
Bank]” [20]. 

The Bretton Woods Agreements also provided that in order to demonstrate freedom and 
independence of any state from colonial control, the Bank and the Fund had to start operating 
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by interest-financing of development plans (budgets) for ‘New States’ in Asia, Africa and 
Latin America emerging out of colonialism within one year from 1944. Uganda, like any 
other former European colony was unknowingly trapped into the agreement and Britain 
successfully signed away her self-determination of national political economy. This proves 
that another phase of making failing states had come in under the hegemony of USA through 
the IBRD/World Bank and IMF. 

Under the Bretton Woods Agreements, Britain accepted to assist USA through the World 
Bank and IMF to set and implement a Ten-year Development Plan, 1946-1956, in all her 
former colonies as a symbol of the end of colonial control of territories in the Third World 
Nations [1]. USA granted a sum of £120 million to all former British colonies through the 
World Bank, IMF, and Britain through her Colonial Development Corporation (CDC) to 
implement the ten-year Development Plan, 1946-56: “The United Kingdom and the Welfare 
Act provides a sum of £120 million for Schemes of Development in Dependent Territories 
[Africa] and set a ten-year period up to March 31st 1956, for assistance from the funds 
available under the act” (CO 1022/337, Progress Report, 1953, cited in [20]). 

Malaysia and Uganda received a loan interest of £ 5000 000 each for the Ten/five-year 
Development Plan, 1946/51-1956. This programme created a new multilateral economic 
structure that paved the way for United States of America to take on the new role, for example, 
in Malaysia and Uganda as a new colonizer. The so-called “New States” had been founded 
under this arrangement [1]. 

One such common policy trapped member states to agree upon permanent dependence on loan-
interest from the World Bank and IMF for their national budgets. The loans created illusive 
‘New States’ under the United Nations, the identity of which were seen in Liberation Wars for 
Asian and African Independence and Modernization in 1950s-1970s. This form of violence was 
initiated by USA in conjunction with the then resigning European colonial governments. 
Africans and Asians were tricked to fight the wars of independence because they were ignorant 
of the Bretton Woods Agreements as instruments of the balance for the new re-colonization 
process of USA that that emerged in 1944. 

The Liberation Wars were followed by unworkable programs as alleviation packages for 
African failing state system: these included Green Revolution, 1950s-70s, Decentralization, 
Democratisation, and Agricultural Modernization – the Structural Adjustments from 1980s to 
the present. These programs also create state failure. Reflecting on the involvement of the 
multilateral international institutions, Butanaziba correlated the failure of poverty alleviation 
schemes to the anti-poor policies and funding of the World Bank and IMF [1]. 

This explains the reason for continuation of wars and poverty in Asia and Africa in the 
presence of the UN, which was professedly initiated to promote peace and development. 
Arthur Sweetser, (former official of the UN) indicated the violent founding intentions of the 
UN in 1953, hence he stated to United Nations staff while resigning from office: “You were 
born out of the labour and travail of these older days of the League of Nations; you are the 
successors of those who tried to build before you, got swept temporarily away, but still left 
foundations to which you could anchor. You have built prodigiously upon them; I would not, 
in those first days of 1920, have dared dream you would get so far so fast. Do not 
underestimate this progress. The great lesson of all this effort and suffering, even frequent 
disappointment, is that you are right, in the fight you are making. You have got hold of big 
things of life; you are on the road to the future; you are working for all the ends that make life 
worthwhile [for America] on this planet – for peace, for eradication of war, for human 
advancement, for human rights and decencies, for better living standards, better education, 
better health, better food, better homes, better labour conditions, better travel and 



Y. Lubega Butanaziba 

96 

communications, in short, for the world as it ought to be. This is the highest secular cause on 
earth. You deserve to be immensely proud of what you are doing, especially that you are 
privileged to be part of the permanent staff. During your low and grim moments, lift your eyes, 
I beg you, to these vaster horizons beyond; rise up out of the irritations and anxieties of the 
moment and realize that you have opportunities permitted to very few indeed” [2]. 

SOUTHEAST ASIA: DEBT BURDENS, RESOURCE WARS & THE LOSS OF 
SINGAPORE FROM MALAYSIA 
Empirical evidences from newly released historical records (Series 1022 and Series 940) on the 
interplay between Malaysian Development Plans, 1946-2010 and loan, interests of the 
IBRD/World Bank and IMF, clearly indicate the failure of state not only to financially and 
administratively determine its own affairs in terms of external debts, inflation; but Western 
triggered resources wars have since gross insecurities, deaths and such loss of her territories 
namely: Singapore. Time or history has accumulated records on the legal and formal 
mechanisms by which the IBRD/World Bank and IMF and resources wars have damaged the 
Malaysian political economy and violated human rights and business ethics. 

The failure of the state in Malaysia has always been hidden by pro-Bretton Woods institutions-
literature and government line of presentation. Once a time, Martin Rudner used to be the 
seemingly foremost authority on Malaysian political economy (Development Plans) at the 
international setting. He spent over 35 years writing on Malaysian economic development 
under the funding of institutions of the Bretton Woods origins. His main contribution to the 
progress of Malaysian Development Plans, 1946-to date has since provoked more research 
about the truth and facts of political economic damages of the interest-lending of the 
IBRD/World Bank and IMF. 

Be that as it may, a recent M.A research carried out under the funding of the Department of 
the Prime Minister of Malaysia entitled, “The Making of Malaysian Development Plans: The 
International Hand” [20] disproves Martin Rudner’s single-line argument that Malaysia’s 
economy is an exhibit of a success story of the Bretton Woods institutions in Southeast Asia. 
The thesis empirically indicates the Bretton Woods IBRD/World Bank and IMF are the real 
designers of Malaysia’s state system and not the government of the day as Martin Rudner and 
others insinuate. Such designs are found in the four phases of Malaysia’s administrative 
regimes since 1946 to date: (i) British Military Administration of Malaya, 1945-1946, (ii) 
Civilian Government of the Malayan Union, 1948-1948, (iii) Federation of Malaya 1948-
1963 (iv) the Independent Federal Government of Malaysia, 1963-to date. 

The secret and codified files (Series 1022 and Series 940) link USA and Britain to the 
Bretton Woods/IBRD/World Bank and IMF, the Colombo Plan 1955 and the interest 
loans that enforce the making of Malaysia Development Plans since 1946 to date. For 
example, on November 1, 1945, the British Military Administration (1945-1946) enforced the 
Bretton Woods Agreements for the operation of the IBRD/World Bank and IMF in Malaya: 
“Proclamations and Notices under Proclamations: Proclamation Number 29: and 
Proclamation Number 32 have since provided for the control and regulation of currency by 
the IBRD/World Bank in Malaysia. These proclamations were subsequently enforced as 
Ordinance and Rules and Acts of Parliament of Malaysia, 1963/65 – to date. Malaysian 
were not aware of the loan-interest lending of the Bretton Woods institutions neither did they 
consent to the enforcement of the Bretton legislations by the British Military Administration 
of Malaya. This has since constituted violation of the rights to self determination of the 
peoples of Malaysia. 
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The legislation for the Bretton Woods institutions in Malaysia constitutes the IBRD/World 
Bank loan -interest funds in the name of the Consolidated Loan Account of the Consolidated 
Fund of the Federal Budget. It is from the IBRD/World Bank consolidated loan account that 
the government of Malaysia has been drawing moneys on loan interests to fund the National 
Development Plans (budget). Hence, it requires the government: “To charge on the 
consolidated fund in accordance with provisions of article 14 of the Bank (IBRD) Agreement 
payable in Gold or US dollars.” 

MALAYSIAN DEBT BURDEN 
By running the economy on loan interest of the IBRD/World Bank and IMF, the debt burden 
of Malaysia is $48,26 billion, as compared to her revenue of $44,6 billion. On April 20, 2010 
the World Bank projected that Malaysia’s economy will degenerate by as much as 5,7 % in 
the year 2010: “A stalling of the reform momentum would however cause an incremental loss 
in competitiveness, translating into slower growth of 4,2 % in the medium term and adding 
upward pressure on the government debt-to-GDP ratio”, the bank said. Although Malaysia’s 
ability to finance its public sector deficit is not in doubt due to the country's strong domestic 
bond market, the bank warned that government debt would continue to rise. 

The World Bank’s baseline forecast shows that government debt will rise to close to 60 percent 
of gross domestic product, but warned that it could go higher without strong economic growth 
and the implementation of reforms such as cuts to subsidies and a new goods and services tax. 
Hence, “Malaysia’s competitive position in the global market place is expected to slip and 
growth could fall to levels averaging at 4,2 % over the projection horizon. As a result, the debt 
level would accelerate to close to 70 percent of GDP in 2015,” the bank said. 

RESOURCE WARS IN MALAYSIA AND THE LOSS OF SINGAPORE 
In the period 1945-1948, Britain ruled territories on the Malay Peninsula and formed the 
Federation of Malaya, which became independent in 1957. Malaysia was formed in 1963 when 
the former British colonies of Singapore and the East Malaysian states of Sabah and Sarawak 
on the northern coast of Borneo joined the Federation. Malaysia lost Singapore, as the result of 
the Cold War struggle to control resource areas between the former Union of Soviet Socialist 
Republics (USSR) and USA. 

THE BANK OF UGANDA: A COMPARISON 
The central bank of Uganda is the executing agency of the IBRD/World Bank and IMF and has 
failed due to illegitimate interest-lending. An analysis of this East African central bank 
indicates gross financial (monetary) violence, which is a key indicator of the deepening failure 
of the political economy (compare Table 1). In Uganda, the central bank discount rate is 20 %, 
rediscount rate is 7,10 % and commercial bank prime lending rate is 22 % – 24 %, while 
inflation or loss of value of a currency is 70 % at consumer prices (2006-2010). A central bank  

Table 1. Stock of Money in Uganda 2008-2010. 
 

Country Stock of Money, 
billion US$ 

Inflation rate 
(consumer 
prices), % 

Central bank 
discount rate, %

Commercial 
bank prime 

lending rate, % 
Uganda 1,488 70 19,50-20 22-25 
Rwanda 0,234 14,2 11,25 16,5 
Tanzania 2,464 12 15,99 16,3 
Kenya  20,1 14,3 15 
Burundi 0,262 14 10,1 16,6 



Y. Lubega Butanaziba 

98 

discount rate is the annualized interest rate that a central bank charges commercial and 
depository banks for loans to meet temporary shortages of funds. In other words, it determines 
the commercial bank prime lending interest rate, which is now 22 % – 24 % in Uganda. 
Rediscount rate, which is 7,1 % at the Bank of Uganda, is different from the discount rate. 
A rediscount rate is an act of discounting a short-term negotiable debt instrument for a second 
time. Normally, central banks rediscount short-term debt securities to assist the movement of a 
market that has a high demand for loans, which is not the case in Uganda due to extreme 
commercial bank prime lending rates. Re-discount rates apply where there is low liquidity in 
the market, and then a bank can generate cash by rediscounting short-term securities. But, 
discount rates are computed annually. A central bank’s discount facility is often called a 
discount window. This further indicates that the central bank in Uganda has failed to justify its 
role of supervision, if it interchangeably defines a Central Bank Discount rate (19 %) to refer to 
a Rediscount Rate (7,1 %). If this were the case how does it add-up to 22 % – 24 % at 
commercial banks? 

In comparison, the average Central Bank discount rates of East African states is 13,5 % with 
the exception of Uganda (20 %), where government taxes are loosely supervised and thus 
unjustifiably derived as compared to Burundi (10 %), Rwanda (12,2 %), Tanzania (15 %), 
Kenya (14 %), Figure 5. 

In Uganda, there are only 23 commercial banks with prime lending rates at 23 % – 24 % (Table 2). 
Out of 36 million people in Uganda, there are only 5 million bank accounts in 23 commercial 
banks with an average share market only 4,3 %. Out of which only 12,4 million people have 
borrowed in the last five years. But, for every 10 persons who borrowed, 3 of them lost their 
property to the bank because they failed to raise interest charges. The rest will never borrow 
again. This is the origins of the Bretton Woods international financial disorders (state failure) 
that is manifest in Uganda’s failing economy. 

FAILURE OF MICRO-FINANCING STRATEGY 
The micro-financing strategy will not succeed to cause development where commercial banks 
have failed in the last 60 years. This indicates that the Central Bank has not widened its market 
for monetary business since 1946 and also failed to fund the financial sector. 

INFLATION 
With unattended fuel prices at $1,5 per liter of petroleum and listed discount rates of the 
Central Bank, Uganda’s economy will degenerate to negative -50 % from its current level of -40 % 
in term of percentage change for the financial year 2010/2011 (Table 3). The implementation 
of the Customs Union will worsen or destroy the economy which will not support any local 
and foreign capital investment due to ridiculous government taxes and interest-lending. The 
best definition for inflation is the loss of real value of a currency, that is to say, loss of value 
in the internal medium of exchange and unit of account in the economy. A chief measure of 
price inflation is the inflation rate, the annualized percentage change is a general price index  
(normally the Consumer Price Index) over time. Hence, for the last four-years (2006-2010), 
the Ugandan Shilling has lost value 70 %. For example, the cost of petroleum was 1700 USh 
per liter in 2006, this means that the currency has become worthless 70 % in terms of it 
purchasing power as the cost of petroleum is 2900-3200 USh in the period since March 2010. 
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Figure 5. Regional Central Banks’ discount rates. 

 

Table 2. Licensed Commercial Banks in Uganda, 1958-2010. 
No. Bank Assets Market Share, % Number of Branches 

1 Stanbic Bank 23 67 
2 Standard Chartered Bank 15 10 
3 Barclays Bank 12 53 
4 DFCU Bank 7 24 
5 Centenary Bank 7 37 
6 Crane Bank 6 15 
7 Citibank 5 1 
8 Bank of Baroda 5 10 
9 Orient Bank 3 9 

10 Tropical Bank 3 6 
11 Bank of Africa 2 15 
12 Housing Finance Bank 2 8 
13 Equity Bank 2 43 
14 Diamond Trust Bank 1,5 15 
15 Kenya Commercial Bank 1 16 
16 United Bank for Africa 1 9 
17 Ecobank 1 8 
18 Global Trust Bank 0,75 15 
19 PostBank Uganda 0,75 38 
20 Cairo International Bank 0,5 1 
21 Fina Bank 0,5 6 
22 National Bank of Commerce 0,5 2 
23 ABC Bank 0,5 1 

Total 100 409 

 

 

Burundi    Rwanda     Kenya   Tanzania    Uganda 
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Table 3. Uganda’s GDP Real Growth Rate, 2010 (source: CIA World Factbook, accessed 
February 19, 2010). 

Year GDP real growth rate, % Change, % 
2003 5.50  
2004 4.40 –20.00 
2005 5.00 13.64 
2006 4.00 –20.00 
2007 5.30 32.50 
2008 6.00 13.21 
2009 6.90 15.00 
2010 4.00 –42.03 

CONCLUSION 
The article arrived at alternate theoretical and policy recommendations against the process of 
globalization as the function of resource wars and failure states. This has always been 
misconceived and overshadowed by dichotomies about politics, violence, force, and war. In 
other words, local conflicts occur on the exceptionally distorted distinctions between regular 
and irregular forces, between economics and politics, between public and private, and between 
organized crime and public authorities. Never the less, this article brings out the fact that local 
conflict dynamics are foreign driven resource wars, and they are not ethnically or ideologically 
created. The Bretton Woods IBRD/World Bank and IMF have been applying the wrong 
economic formula, which requires replacement to solve global economic and financial crises. 

RECOMMENDATIONS 
1. there is serious need to “end the Third World” (failed states in Asia, Latin America, Africa 

and Eastern Europe) by introducing interest-free financial regimes in the Bretton Woods 
institutions, 

2. there is a serious need to transform the Bretton Woods institutions by replacing interest 
lending with interest free financing, this will multiply earnings of the world bank group to 
over 150 %, 

3. over 3 billion out of the 6,8 billion people who had abandoned or feared interest –lending 
of commercial banks will join the industry through micro-financing – hence pulling over 
150 % earnings of the world bank; employment will increase to more than 60 %; inflation 
will fall to 3 %; local and investor confidence will rise, hence enlarging the financial 
market; (vii) there is urgent need for creating new geographies of the peace by closing 
Western driven ethnic battle frontlines that emerged with Huntingtons’ new pattern of 
conflict (1990s to date). This will reconstitute the new model of global security and 
multilateral cooperative enterprises for actors in international trade, 

4. this is not an opposition of the hegemony of USA neither calling for a new power but to 
strengthen the US balance of power with a correct global mechanism of control of war and 
international resources. This is the proper economic line that will fulfil the economic 
possibilities of our times and posterities. African, Asian and Eastern European states neither 
consented nor competent scholar represented them during the proceedings (1941-1944) 
that came to constitute the interest-lending Bretton Woods institutions. Similarly, on 
April 14, 2010 there was no competent African or Asian scholar to represent most of the 
185 states at Woodrow Wilson Institute of International Scholars that caused another 
faulty announcement by the World Bank Group to “End of the Third World”, 
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5. to provide international organizations (government and nongovernmental) with ample 
resources, and pay lip service to the sovereignty of the formal state. These organizations 
such a World Bank, IMF, UN AU are already participating in the international crime of 
resource wars and state failure, 

6. dominant states particularly USA, Britain, Russia, Israel and their agencies constitute the 
external factor at the local level which generate forms of predatory behavior, corruption, 
and institutionalized weakness for resource wars and state failure. These must be 
constrained with a stronger force of international law, 

7. International Business Ethics must be made an integral part of orientation and practice of 
actors in international trade, 

8. the actors in resource wars and state failure should be part of ending the phase of violent 
globalization process to one of cooperative and participatory enterprise with substantive 
equity to the investor. The military option is no solution to state failure: it has bred 
continuing havoc in Sudan, left Somalia split along clan lines, and reduced Liberia to 
shambles. Failing and failed states require more principled and ethical international regime 
of public support for its many functional and viable states. 

REMARKS 
1On the operational definition of exclusive and inclusive processes of globalization and its 
tools of the balance of power, see Lubega Butanaziba, Y.: East African Community (EAC) as 
Regionalism: The Exclusive and Inclusive Processes of Conquest from the West as 
Globalization. Agora-Journal of International Centre for Regional Studies, No. 3, 2006. Also 
compare: Williamson, M.: The Change in the European Balance of Power. 1984, and 
Spykman, N.J.: America’s Strategy in World Politics: The United States and the Balance of 
Power. New York, Harcourt, Brace and Company, 1942. 
2See in [14]: “Both Africans and the international community are confused and suspicious 
over why the United States decided to create a separate military unified command for Africa. 
All together, combining AFRICOM’s labours with a national African government’s and other 
international and regional organizations’ efforts in a comprehensive manner along 
simultaneous lines of operation forms the structure of the roadmap. The advancement of a 
distressed American military image in the eyes of Africans is the primary thesis intertwined 
within this structure”. 
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STRATEGIJA: PREKIDANJE 
GLOBALIZACIJSKIH POREMEĆAJA 

Y. Lubega Butanaziba
1Sveučilište Kimaka & Nkumba 
1Entebbe, Uganda 

SAŽETAK 
Znanstveno, globalizacija je izvorna forma ili model koji se odnosi situaciju kad dominantna zemlja održava 
ravnotežu snaga kojom drži druge zemlje uključenima u međunarodni sustav kojim dominira. Globalizacija 
može biti uspostavljena unutar blokova (regionalno) ili unutar međunarodnih vladinih organizacija kao 
manifestacije snaga za uključivanje država. Taj aspekt tema je ovog članka. U njemu se objektivno ispituje 
sadašnji režim globalizacije kao funkcija dviju poluga za uključivanje država u međunarodni sustav. Jedna 
poluga temelji se na zajmovima i institucijama sustava Bretton Woods: Svjetska banka i Međunarodni 
monetarni fond (MMF). Druga koristi strategiju ratova za resurse. Problem je u tome što kamate zajmova 
međunarodnih organizacija umanjuju mogućnost stvarnog domaćeg razvoja u 185 država nakon početnih peto- i 
desetogodišnjih planova 1946/51-56. To je vidljivo u teretu duga proizašlog iz kamata na zajmove Svjetske 
banke i MMF-a. Od 1946. godine do danas vođeno je 136 ratova za resurse koji su uzrokovali preko 250 
milijuna mrtvih (i tržišnu vrijednost šteta od oko 500 000 milijardi američkih dolara). Osnova analize ovog 
članka je to što su prethodne i sadašnja strategija globalizacije nelegitimne, znatno nauštrb ljudskih prava, 
protivne poslovnoj etici, a doprinose posrtanju država. Stoga sustav Bretton Woods nije pomogao, niti sluti kako 
će pomoći zajedno SAD, njihovim saveznicima i Trećem svijetu. 
Zemlje Latinske Amerike koje su potpisale aporazum Bretton Woods 1944. godine nisu bile na dostatnoj razini. 
Afričke, azijske i istočnoeuropske zemlje nisu bile zastupljene dok su neke zemlje iz Europe (npr. Njemačka) 
kao i Japan sporazum prihvatile u posebnim povijesnim okolnostima, logično je raspravljati o tome da su 
sloboda i osnovna prava zemalja članica narušavana međunarodnim vladinim organizacijama proizašlim iz 
sporazuma. (i) Članak preporuča, između ostalog, novu formulu za stvaranje humanističkog međunarodnog 
monetarnog autoriteta koji će pogodovati svim učesnicima bez utjecanja na ravnotežu snaga. Naposljetku, 
kamate sustava Bretton Woods su izvedene iz Djela protiv lihvarenja proglašenog 1545. godine, što treba biti 
zamijenjeno humanističkom monetarnom formulom koja održava udio ravnoteže snaga zajmoprimca i koja je 
usklađena s međunarodnom poslovnom etikom i ljudskim pravima; (ii) to će umnogostručiti ušteđevinu grupe 
svjetske banke preko 150 %; (iii) preko tri milijarde ljudi (od oko 6,8 milijardi ljudi na Zemlji) koji ne koriste ili 
se plaše zajmova komercijalnih banaka uključit će se u gospodarstvo i time doprinijeti porastu ušteđevine preko 
150 %; (iv) zaposlenost će porasti više od 60 %; (v) inflacija će pasti na 3 %; (vi) povjerenje će porasti i time 
doprinijeti povećanju financijskog tržišta. (vii) Hitno je potrebno stvoriti novu geografiju mira prekidanjem 
nakon 1990. godine pokrenutih etničkih ratova, koji slijede Huntingtonov novi obrazac sukoba. 
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ABSTRACT 

Globalization is characterized by many accomplishments of the world economy: from regional trade 
agreements proliferation to the acceptance of international standards. One way of integrating Africa into 
globalization trends is through regional integrations. However, Africa’s dependence upon its colonial 
leaders has not reflected well on the process of regional integration. Regionalism in Africa was led by 
public sector organizations and it was done without the public support and the support of private sector. 
Information-communication technology represents another limiting factor to Africa’s integration into the 
globalization and regionalization processes. This paper analyses Africa’s position in the global economy 
and the level of involvement in regionalization trends. Special focus is given to the analyses of the role of 
information-communication technology in a successful development of Africa and its inclusion into the 
global trends. 
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INTRODUCTION 
Two fundamental characteristics of the historical period we live in are globalization and 
information technology [1]. There are different spheres of globalization, from social, 
political, economic to cultural. Each of the mentioned spheres is supported by the application 
of electronic trade [1]. Information economy is based on the fundamental transformation of 
the global political economy structure. There have been many changes in the areas of science, 
technology, business organization, production, learning and fun. 

The new era brings potential risks connected to the possible restructuring of power and 
creation of new forms of inequality in the world. A strong divide may occur between the 
individuals that possess knowledge, skills and opportunities to contribute to the global 
information economy and those that do not possess it. 

Information-communication technologies (ICT) represent the main drivers of globalized 
societies based on knowledge in new global era [2]. This king of technology has developed 
faster than any other in the world. Among other things, it enables the mobility of learning. 
The ICT influence on the modern society has been very strong and it has resulted in radical 
transformation in communication and information exchange around the world. The main role 
of ICT is to enable speedy information flow at very low costs. 

There are many questions regarding the ICT in Africa, but the most common ones include the 
question of national strategies, liberalization of telecommunications sector, creation of 
adequate regulatory environment, infrastructure development and unequal distribution. There 
are many problems and limitations to the ICT use in Africa. For example, according to the 
data from 2004, in sub-Saharan Africa there is one Internet user per 250-400 people [3]. The 
world average is around 1 user per 15 people, while the average in USA and Europe is 1 user 
per two people. Also, in sub-Saharan Africa there are 8 computers per 1000 people. The 
world average is 68 computers per 1000 people, and in G8 states 360 computers per 1000 
users. Internet connection in Africa is the most expensive in the world [4]. 

In Africa, the Internet remained exclusively connected to urban areas. Since most of the 
population lives in rural areas, it means that the largest part of the population will not have 
the possibility of Internet use in the near future. This part of the world is characterized by 
frequent struggles for ensuring health care and education. Furthermore, the Internet is much 
more expensive than in the USA or Europe. According to some records, it is 5-10 times more 
expensive [3]. There are not many contents on the web created in Africa. According to 2002 
records, those contents amounted to 0,05 % which represents a very small part [3]. 

Besides the access problem and the cost of the Internet, illiteracy in Africa represents another 
problem, as well as language barriers. It is one thing to have access to the Internet and totally 
different thing to be able to use it. English language dominates the web and, as mentioned 
above, many people in Africa do not know the language. 

In order to understand the diffusion of technology in Africa it is necessary to appreciate the role 
of traditional means of information communication. Informal ways are dominant, especially 
to poor people in rural areas. Information that come from the leader of the community, a 
family member or a friend are more credible that those that come from the ICT sources. 

ICT represents one of the obstacles to Africa’s integration into the globalization and 
regionalization trends. This paper analyzes the position of Africa in globalization conditions 
and its achieved level of regionalization, with the special focus on the role of the ICT in 
successful development of Africa and the process of integration into the global trends. The 
paper is divided into six parts. The first one is the introduction. The second part analyzes 



V. Bilas, S. Franc 

106 

globalization and regionalization trends in general, while the third part analyzes those trends 
on the case of Africa. The fourth and the fifth part analyze ICT as the necessary precondition 
for successful regionalization and globalization of this continent, as well as the challenges of 
the regionalization. In the last part of the paper certain conclusions have been made. 

GLOBALIZATION AND REGIONALIZATION 
The concept of globalization and opening to the world assumes that every country is 
connected to other countries, deepening of those relations and building mutual collaboration. 
Foe example, it is considered that Asian countries grew so fast due to the fact that they had 
intense economic, and especially trade, connections with the rest of the world [5]. Although 
globalization had some negative effects such as deepening of income gap between and within 
economies, it also brought certain positive consequences like fast economic growth and 
technological advancement [6]. One of the factors that highly contributed to the globalization 
process is trade liberalization. 

Globalization means the convergence of economic, political and cultural systems [3]. It may 
be characterized by many accomplishments of the world economy: from regional trade 
agreements proliferation to the acceptance of international standards. Technology 
advancements that include global telecommunication infrastructure, cross-border transfer of 
data, Internet, satellite networks and wireless phone are also contributed to the globalization 
process [3]. It can be said that global market integration is stimulated by growth and 
development of the ICT [3]. However, the growth of the world economy that resulted from 
globalization process has its winners and losers [3]. 

Opposite to the globalization, a new trend of regionalization has emerged in the last few 
decades. Regionalization comes in two forms: trade and institutional [6]. The first type is the 
result of natural economic development and the benefits of agglomeration, such as the use of 
economies of scale, exceed the costs. Fast growing economies interact through trade and non-
trade channels in order to fasten economic growth. The second type of regionalization 
processes includes institutional forms such as regional trade agreements. Regional trade 
agreements are discriminatory trade agreements that ensure preferential treatment only for 
member countries. 

The concept of the most favored nation in the article 1 of GATT forbids member countries to 
lead discriminatory trade policy against each other. GATT allows its members to form those 
kinds of agreements that eliminate, rather than decrease trade barriers within the integration. 
Agreements also can not raise trade barriers on the goods produced outside of the integration. 
So, regional trade agreements may not increase trade barriers to countries outside the region 
and must eliminate barriers among member countries. While regional trade integrations 
increase trade within integration, if they result in higher barriers to outside countries, then 
they endanger trade liberalization as a whole. 

In reality, as to the third country relations, that is, countries that do not belong to the 
integration, effects of regional agreements are mostly non-preferential in the areas of 
investments as the most important way of offering services on foreign markets, and as for the 
competition, the non-discrimination approach has been accepted. 

In certain sensitive areas regional initiative may be more or less successful then the activities 
on multilateral level. Different combinations of measures among regional trade agreements 
prove that some arrangements offer new possibilities of use of protection measures and 
measures against imports [7]. The possibility that liberalization on regional level brings better 
results for the total global welfare than liberalization on the global level, cannot be excluded. 
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Structural adjustment is one of the obstacles to the regional integration creation. Non-competitive 
sectors must face large competitive pressures from regional integration members. One of the 
possible solutions to the problem of structural adjustment is the use of liberalization time 
frame for sensitive sectors. WTO allows countries the period of ten years to form a free trade 
area [6]. In that way, financial, technical or other types of help that would ensure quality 
human resources can be organized for the workers that may experience some potential 
damages from the regional integration creation. 

Sustainable development can not be achieved without low or decreased trade barriers [8]. 
There are some critics of trade liberalization that argue that there are countries which have 
opened to trade but did not achieve higher growth rates as an argument for protectionism. 
However, they predict that trade openness all by it self can not lead to higher growth, but it 
can create more favorable conditions for sustainable development than protectionist policies. 

GLOBALIZATION AND REGIONALIZATION OF AFRICA 
There is a general consensus in the economic literature that trade liberalization is a useful tool 
for growth stimulation when properly implemented. Trade liberalization can be conducted on 
multilateral level, based on GATT/WTO principles. Regional trade agreements obstruct non-
discrimination principles because members liberalize trade among themselves, but not with 
the rest of the world. Most Asian and Latin American regional trade agreements are 
motivated by the need of ensuring dynamic trade possibilities and achieving competitive 
advantages on non-member countries [9]. Integration trend is increasing also due to the 
failure of single economies to multilaterally achieve their interests in certain areas. In that 
way, regionalism becomes second best option after multilateralism. 

There is vast literature that researches the effects of regional economic integration creation on 
intra-regional trade and it is mostly agreed that it accelerates trade. However, the literature 
also claims that those countries with similar production structures will not experience benefits 
from integrating. Nonetheless, regional integration fosters efficiency and welfare, no matter 
the intensity of intra-regional trade and it is still desirable [9]. 

Njinkeu i Fosso [9] claim that regional trade agreements in Africa do not represent a threat to 
a multilateral system and thus far have not succeeded in excluding non-member countries 
from using different business opportunities. According to the authors, African countries are 
faced with the problem of choosing an appropriate institutional arrangement whose rules they 
would be able to follow. 

Regardless the compatibility of regional trade agreements with multilateral trading system, 
the main question is whether trade agreements can lead to increased volumes of trade in a 
way that trade becomes the main driver of economic development in Africa. 

Regionalization in Africa gained importance in the 1960s when Economic commission for 
Africa proposed the division of Africa into regions for the purposes of economic 
development. There have been considerable number of regional arrangements made in Africa 
and current African integration arrangements can be divided into two broad groups: first 
group are the arrangements that were in accordance with the Lagos Plan of Action1 (LPA) 
adopted in April 1980, and the second group of arrangements that were either in existence or 
came about outside the LPA (Table 1) [10]. 

Weak trade flows and poor results concerning economic growth indicate that the general 
approach to regional integrating in Africa needs to be revised. African regional integrating 
schemes until 1990s were built on the basis of import-substitution industrial paradigm. They 
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Table 1. Regional economic integration in Africa. Source – Matthews, A.: Regional 
Integration and Food Security in Developing Countries. Ch 6. FAO Corporate Document 
Repository. Available at: http://www.fao.org/docrep/004/y4793e/y4793e00.htm#Contents. 

Integration Decade 1960s Decade 1970s Decade 1980s 

West Africa 
REI under the 
Lagos Plan 

 1975 Economic 
Community of West 
African States 
(ECOWAS) 

1993 revised 
ECOWAS Treaty 

REI outside the 
scope of the LPA 

1966 Customs Union 
of West African 
States (UDEAO) 

1973 Economic 
Community of West 
Africa (CEAO), West 
African Monetary 
Union (UMOA) 

1994 West African 
Economic and 
Monetary Union 
(WAEMU) 

Central Africa 
REI under the 
Lagos Plan 

 1983 Economic 
Community of Central 
African States (ECCAS) 
or (CEEAC) 

 

REI outside the 
scope of the LPA 

1961 Bank of the 
Central African 
States (UDEAC), 
1964 Economic and 
Customs Union of 
Central Africa (BEAC) 

 1994 Economic and 
Monetary Union of 
Central Africa 
(CEMAC) 

Southern and Eastern Africa 
REI under the 
Lagos Plan 

 1981: Preferential 
Trade Area (PTA) 

1993: Common 
Market for Eastern 
and Southern Africa 
CBI 1993 Cross 
Border Initiative 
(COMESA) 

REI outside the 
scope of the LPA 

1969 (originally 1889) 
Southern African 
Customs Union CMA 
Common Monetary 
Area (SACU) 

1980 Southern 
African Development 
Coordination 
Conference 
(SADCC) 

1992 Southern 
African Development 
Community (SADC) 

 1967 East African 
Community I (EAC) 

IGADD 1986 
Intergovernmental 
Authority on Drought 
and Development 

1999 East African 
Community II (EAC) 

   IGAD 1996 
Intergovernmental 
Authority on 
Development 

targeted trade and factor integration of markets through mega projects with very little 
attention given to the prevailed structural limitations. 

http://www.fao.org/docrep/004/y4793e/y4793e00.htm#Contents
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New wave of regionalism is putting more emphasis on political integration in which 
progressive level of integration is considered only when there are adequate conditions for it. 
This approach to regionalization seeks deep integration that will enable countries to create 
common market for goods, services, capital and labor, including the harmonization of rules. 
Few integrations have designed and implemented programs for deepening cooperation and 
integration beyond trade and included sectors like transport, energy and telecommunications. 
Others go even further than that and include public finance, monetary and exchange rate 
policy, investment policies, etc. This wave of regionalism aims to lower costs of private 
sector activities and thus create open and united regional economic area [9]. 

The African union was selected at the highest political level to serve as a frame through 
which Africa can connect and cooperate before integrating with the rest of the world. The 
process is expected to progress through progressive phases of integration deepening in five 
regions: Middle, East, North, South and West Africa that are expected to integrate and to 
form the African Economic Community in 30-40 years period, beginning in May 1994. 
Efficient implementation of the plan represents a big challenge. Unfortunately, the trend of 
regionalization in Africa follows the, so called, „spaghetti bowl“ paradigm – there are around 
30 regional trade agreements on the continent and each country is, on average, a member of 
four different ones [9]. The problem is when certain countries are a part of totally different 
schemes with mutually inconsistent liberalization agreements. 

The action plan for stimulating intra-regional trade and promotion of regional integration as a 
way of accelerating African development can be observed in four points [9]: 
1. taking commitments that can be fulfilled. African governments will not be taken serious if 

they continue the proliferation of regional integrations that are poorly financed, with 
conflicting commitments or without concrete actions that would serve as its basis. It is 
urgent to carry out a rationalization of the regionalization process, 

2. deepening of the political reform on national and regional level in order to create dynamic 
regional markets, increase trade liberalization on the continent with special focus on intra-
regional trade and then on inter-regional trade. Transparent, predictable and rule-based 
global trading and economic system supports growth and development of Africa. But, 
gradual approach towards liberalization is required. Given the current level of social and 
economic institutions vulnerability, the immediate implementation of international rules 
could negatively affect long-term development. African countries have to ensure that 
integration into the global trends is in line with general development goals. African trade 
is limited by market imperfections which explain high business costs. Coherent trade 
strategy with adequate sequencing between the creation of relevant exporting base before 
further liberalization on imports side is crucial. Regional integration should promote 
convergence of macroeconomic policies which will help in ensuring a stable frame. There 
are grounds for optimism in all sub-regions. Institutional frame should include 
mechanisms that encourage healthy business environment. Credibility can be achieved by 
negotiating carefully the liabilities in bilateral and multilateral negotiations. The key is to 
set the rules for every region. One option is to follow the WTO rules. Other option is to 
create credible liabilities in line with the existing Economic Partnership Agreements 
between Africa and the EU. Third option is to regionally set the goals like those of 
macroeconomic convergence criteria for UEMOA, 

3. proactive participating in making the rules on global level. Once the coherent strategy is 
accepted, a proper legal base must be created for the accepted process. WTO has rules of 
managing regional trade agreements that have to be followed. Multilateral rules which are 
consistent with African regionalism aspirations are necessary. For example, negotiations 
about the article 24 of GATT from 1994 imply that there is lack of explicit special and 
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differential treatments. The priority of African countries is to include specific asymmetric 
rules into the WTO negotiations on regional trade integrations. Also, to encourage the 
creation of AEC, as well as active participation in the WTO, 

4. dealing with the key problems of competitiveness. Significant constraint of African trade 
expansion is connected to the lack of infrastructure and other institutional deficiencies. 
There is a need to develop regional frame in key areas such as investments and 
competition, as well as the need for encouraging trade, regulation reforms and finance 
mechanisms. All regional integrations have projects of trade stimulation. 

Important element of action plan is its implementation and it can be articulated around the 
following elements [9]: 
 ensuring appropriate infrastructure to support the flows of goods, 
 harmonization and simplification of legal systems, procedures and formalities connected 

to importing and exporting activities and transit, 
 modernization of all relevant actors and procedures through increased automatization, 
 adjusting the rules and procedures to the international standards, 
 national, cross-border and permanent regional coordination, 
 putting in place effective mechanisms of information sharing between the government and users. 

It is recommended to establish agencies for the promotion of regional integration in all 
sub-regions. Such agencies would make sure that there is a proper installation and 
management of material infrastructure and services necessary for transit of goods in the region. 

INFORMATION-COMMUNICATION CONVERGENCE AS AN INCENTIVE 
TO REGIONAL INTEGRATIONS IN AFRICA 
Globalization and information technology represent unique opportunities for Africa. In order 
to capitalize those opportunities the region has to be prepared to deal with some considerable 
challenges [1]: 
• development of communication and information infrastructure, 
• human capital development and increased employment, 
• current position of Africa in the world economy, 
• insufficient legal and regulation frames, as well as government strategy. 

Benefits of the information era can not be achieved by countries that do not have developed 
national information and communication technology. Moreover, the educational criteria are 
constantly increasing. Comparative advantages in Africa are built upon the access to large 
number of uneducated and cheap labor force, but it would be useful to develop national and 
regional strategies of education and attracting back educated labor force in order to meet the 
postulates of this new age. Also, special focus should be given to alleviation of negative 
effects on the parts of population whose education level and skills do no meet new 
requirements. Low level of education and high unemployment rates undermine Africa's 
opportunities to use the advantages of ICT. 

Globalization and IT development have worsened Africa's position in the world economy 
because today advantage is gained with products and services based on knowledge. 
Appropriate legal and regulation infrastructure will increase the possibilities of countries to 
attract foreign investors and to stimulate local participation in the information economy. 
Problems concerning the protection of intellectual rights, electronic payments and variety of 
other areas concerning the consumer protection must be solved. 
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Potentially beneficial areas for Africa are [1]: 
• content development: enables African countries to participate in global partnerships and to 

share and use information from others, 
• electronic trade and small and medium entrepreneurship: enables small entrepreneurs to do 

business more easily, 
• education, learning and research: enables better quality, lifelong learning and access to 

research results, 
• development of rural areas: enables access to necessary information concerning the rural 

life, agriculture, access to services like health services or education, and it decreases 
migration from rural areas. 

In order for Africa to use these advantages and decrease potential distresses, it is necessary to 
plan strategically on national, regional, sub-regional and global level and to develop 
collaborative approaches. 

Because Africa does not dispose with the necessary elements of ICT it is pushed to the 
peripheries of global development [11]. Africa needs to find a way to use ICT in development 
purposes. Digital divide, that is, uneven access to ICT within or between nations, is a part of 
wider development gap. The introduction of new technologies has caused the increase in the 
gap between those who have opportunities to use ICT and those who do not have, so called 
“digital divide” [12]. ICT can not produce some huge development improvements all by 
itself, but it can be used as a tool of wider development strategy. 

ICT has potential as a powerful tool for social, political and economic improvements in 
Africa. The use of new technology is necessary in local conditions where it can vary from 
region to region. A serious constraint are limited resources considering that there are lots of 
problems in water and food supply, and also housing, education and health problems. 

Convergence of communication services – sound, data, video and transmission through the same 
digital network is promising for socio-economic development of the African continent [13]. 
Since technologies are made available digitally, transmission of different services through the 
same digital network results in convergence. Convergence is very important for Africa because 
it can affect the delivery of public services (including health services and education), redefine 
the way of doing business and ensure that individuals have access to those kinds of services. 

Convergence adaptation would help African countries to get wider access to communication 
at lower costs which would stimulate economic growth. Adaptation to this form of 
convergence is the condition for full and efficient participation in the global economy and 
information society, but there are some barriers in terms of infrastructure and institutional 
capacity, regional integrating and regulatory frame [13]. 

There is a critical need for communication infrastructure development and broadband access 
in Africa. Development of this kind of infrastructure is important from the aspect of creating 
regional integrations and to enable poor people participation in the knowledge economy. 
Economic growth in Africa will depend upon the access to ICT services that enable access to 
local, national, regional and global markets. 

Broadband access is important infrastructural pillar for development of the information society. 
For region like Africa, the above mentioned would not be a luxury, but a vital need in a 
society increasingly based on information and knowledge. Broadband access opens the doors 
to economy based on knowledge and promotes regional social and economic development. 
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The biggest challenge to the diffusion of broadband access is the cost of it. Currently, 
communication costs in Africa are about 100 times higher than in Europe, Asia or North 
America [13]. This mostly affects the ones with limited resources: students, researchers, 
doctors, scientists and others. Less expensive access to institutions, especially governments, 
schools, universities, libraries, hospitals will ensure access to information, and all with the 
purpose of increasing the region's contribution to the global economy and increased probability 
of finding successful solutions to African development problems. Unless the connectivity 
between the countries improves, efforts for accelerating economic growth will not have effect. 

Regulatory frame is another problem concerning the convergence goal. It is necessary to 
redefine regulatory frame or to create a new one. African national regulators must deepen 
their understanding concerning the convergence questions and establish communication 
channels between telecommunication regulators and the media in order to develop a unique 
regulatory frame that will accelerate the convergence. Africa should also strengthen the 
harmonization among national systems and build its market to maximize opportunities that 
come from the use of economy of scale and trade integration. 

Only ten years ago many Africans have not heard for e-mail, the Internet or for SMS, nor did 
they use the telephone [14]. Almost imperceptibly, the situation began to change in 1990s 
with the deregulation and abolishment of government controls and barriers to radio and 
television transmissions. In the nineties there was also a trend of deregulation of the rest of 
the telecommunications sector, introduction of mobile phones and creation of African mobile 
giants: Celtel and MTN. Today, most African countries have 60 % coverage with mobile 
phone networks [14]. According to the International Telecommunications Union, in 1998 
about 2 % of Africans had a mobile phone, and 32 % in 2008, which is still below the world 
average, but indicates a rapid growth in Africa. 

Table 2 shows chosen indicators of ICT development per 100 people in the 2005-2009 period 
by world regions. It can be seen that Africa lags behind other regions considerably, and also 
in relation to the world average in terms of all indicators: number of fixed phone lines, 
number of mobile phone subscribers and Internet users. 

Useful tool for measuring development in ICT by countries is the ICT development index – 
IDI which consists of 11 indicators that cover access, the use and skills related to ICT [15]. 

Table 3 presents the best ranked countries according to the IDI by the world regions (out of 
159 countries). It can be seen that the first African country is ranked at 66th place, and the 
fifth African country is on the 109th place. 

ICT is the key for transforming traditional economies into the knowledge and information 
based economies [16]. In countries like Africa, human factor is crucial for the prosperity and 
development and it can represent a valuable asset in digital era, so every country should 
invest in human capital development, especially in education and training for the ICT use. 
Concerning the human capacity development, African countries should pay attention to the 
capacity widening and development, inclusion of the private sector, organizing distant 
learning and so on [16]. ICT should target individuals that have the necessary skills. The 
possibility to acquire informatics literacy should be available to everyone. The cost of ICT 
products and services can be decreased through the inclusion of private sector and by 
lowering telecommunication tariffs [16]. 

ICT has brought a lot of jobs in areas like engineering, trade and marketing. It has created 
hundreds of small enterprises that work in mobile industry. ICT has developed the use of 
mobile Internet and banking. The growth of this industry supports FDI inflows, which is also 
important to mention [16]. 
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Table 2. ICT development indicators (per 100 residents) 2005-2009. Source: International 
Telecommunication Union. 

 2005 2006 2007 2008 2009 
Fixed phone lines 
World 19,3   19,4   19,0   18,5   17,8 
Africa   1,4     1,5     1,5     1,4     1,5 
Arab countries   9,4     9,5     9,9   10,3     9,8 
Asia and Pacific 15,5   15,9   15,7   15,1   14,2 
Americas 32,8   31,7   30,7   30,4   30,1 
Europe 45,2   45,0   43,6   42,5   41,6 
CIS 23,0   24,9   25,6   26,0   26,0 
Mobile phone subscribers 
World 33,9   41,7   50,2   59,6   68,2 
Africa 12,7   17,7   23,3   32,1   37,5 
Arab countries 26,6   38,5   52,1   61,3   72,1 
Asia and Pacific 22,3   28,4   36,1   46,0   56,0 
Americas 52,9   62,9   73,2   82,0   90,4 
Europe 91,1 100,5 111,0 117,8 118,9 
CIS 59,7   81,9   96,4 113,0 127,8 
Estimated Internet users 
World 15,9   17,5   20,8   23,7   26,8 
Africa   2,2     3,0     3,6     5,9     8,8 
Arab countries   8,1   10,7   13,2   16,1   18,4 
Asia and Pacific   9,4   10,6   13,5   16,5   19,3 
Americas 36,3 39,2   42,2   45,6   48,3 
Europe 45,9 49,4   55,7   60,0   62,9 
CIS 10,8 13,0   18,4   24,9   35,7 

Table 3. Top 5 countries according to the IDI by regions, in 2008. Source: International 
Telecommunication Union. 

Region Parameter 1. 2. 3. 4. 5. 
Country Seychelles Mauritius South Africa Cape Verde BotswanaAfrica 
IDI rank 66 72 92 102 109 
Country UAE Bahrain Qatar Saudi Arabia Kuwait Arab 

countries IDI rank 29 33 45 52 65 
Country Korea Japan Hong Kong Singapore Australia Asia and 

Pacific IDI rank 3 8 11 14 15 
Country USA Canada St. Vincent 

&Grenadine 
Argentina Uruguay Americas 

IDI rank 19 21 46 49 50 
Country Sweden Luxembourg Denmark Netherlands Iceland Europe 
IDI rank 1 2 4 5 6 
Country Russia Belarus Ukraine Kazakhstan Moldova CIS 
IDI rank 48 55 58 69 73 
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THE CHALLENGES OF AFRICA’S REGIONALIZATION 
Some of the many African sub-regional arrangements have a long history of existence, dating 
back to the pre-independence era. On the other hand, various African countries have only 
recently rekindled their interest in economic integration, but for different reasons from the 
initial decolonization agenda and the desire to overcome the colonially imposed boundaries. 
They have been inspired by the success of integration efforts in Europe and the Americas [17]. 

There are certain specific characteristics of African countries that largely affect the motives 
and the success of regional arrangements. These include the small size of the typical African 
economy, the fact that many of them are landlocked and therefore need the cooperation with 
their coastal neighbors for a more effective integration with the global economy, poorly 
developed infrastructure services (especially transportation and communication), poverty and 
low living standards, absence of the economic and social stability necessary for growth and 
development. These and other related features of the typical African economy have been 
identified as key factors that may hamper the rapid and sustained growth of many individual 
African countries. It is then argued that regional integration and cooperation are, perhaps, the 
most appropriate way of relaxing the constraints imposed by these factors [18]. 

However, research on and practical experience with respect to the implementation of regional 
integration arrangements in Africa and elsewhere suggest that success often demands more 
than the mere desire of small countries to link themselves together on the basis of these 
plausible arguments [18]. Analyzing what type of regional integration or cooperation would 
be appropriate for achieving specific objectives, how should the integration or cooperation 
scheme be designed, structured and implemented, as well as what would be its proper scope 
and coverage is of great importance before the beginning of integration process. 

In general, it can be said that regional integration arrangements in Africa have not been 
successful in the sense that they have not significantly improved intra-regional trade nor intra 
capital flows. According to Fine and Yeo the volume of intra-regional trade has stagnated or 
even declined slightly, and there have been no changes in the composition of trade that would 
suggest that integration has led to any significant structural change in the economies 
concerned. They argue that this poor performance record of Africa’s regional integration 
schemes is could be expected since many of the preconditions for success suggested by 
economic theory were not present at the outset [19]. 

Elbadawi explains that regional integration schemes in Africa did not bring positive effects 
due to the characteristics and the constraints many African countries face [20]. 

A survey of African regional integration schemes made by Oyejide suggests that the design 
and implementation of many of the arrangements in effect actually constrain rather than 
promote intra-regional or overall trade [21]. This counter-intuitive result seems to emanate 
from such prominent features as consensual decision-making arrangements, overlapping and 
sometimes conflicting memberships, lack of regional level monitoring of the implementation 
of decisions, apparent unwillingness of governments of member countries to cede authority to 
the regional bodies, and the consequent lack of resources and power by the regional 
secretariats to take initiative and promote regional perspectives [21]. 

To sum up, as the most important reasons for the lack of success of African regional 
integration attempts in the past the following can be identified [10]: 
• intra-regional trade in Africa as a part of the total trade has traditionally been low in 

comparison to other integrations, 
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• considerable macroeconomic imbalances that affect most of African countries, public 
debts, over valuated currencies, small tax bases with tariff revenues as important revenue 
source. Most countries have accepted protectionist import-substituting strategies. 
Economic context was not favorable for regional integration development, 

• economic costs of participation that are mostly current and concrete (in the form of lower 
tariff revenues and higher import competition), while economic benefits are long-term and 
often unevenly distributed among member countries, 

• domination of a few larger countries and great disparity in the size of the countries within 
regional integration have led to problems of benefit distribution, and mechanisms that 
would ensure compensation to less developed member countries either did not exist or 
were inefficient. 

Africa’s dependence upon its colonial leaders has not reflected well on the process of 
regional integration. Regionalism in Africa was led by public sector organizations and it was 
done without the public support and the support of private sector. Cooperation was seen as a 
bureaucratic problem and not as a way to grow and develop. Institutional weaknesses, 
including the existence of too many regional organizations, inability of governments to fulfill 
their financial liabilities to regional organizations, weak preparedness before meetings are 
also reasons for current level of integration. Integration agreements are not characterized by 
strong supranational bodies and virtually all integration institutions are intergovernmental. 
Considering their history, these countries have difficulties with renouncing their sovereignty. 

Despite the above mentioned problems, there is optimism that new wave of regionalism will 
have positive effects in Africa. New regional initiatives, compared to the old ones, are 
characterized by outward orientation and openness to the rest of the world in order to ensure 
that regionalism is followed by larger sub-regional integration into the world economy, direct 
inclusion of private sector in formulating and implementing positive political environment, 
avoidance of new institution creation, etc. [10]. 

New regionalism has to consider following questions that are partly the reason for 
unsatisfactory results in the past [10]: 
• membership overlapping that needs to be solved and allowing clear political liabilities to 

certain group of countries, 
• in order for markets to function, member countries have to be in peaceful terms. Wars and 

conflicts in many African regions that have ruined transportation and telecommunication 
networks must be peacefully resolved, 

• private sector has to be included in the integration process, 
• new political instruments are necessary to address the fear of polarization, for example, 

introduction of agreements that would allow weaker members more time for liberalization, 
establishment of regional investment banks, etc., 

• it is necessary to strengthen dispute mechanisms and political credibility. Investors need to 
have trust in the integration and long-term liberalization. 

CONCLUSIONS 
Globalization and regionalization represent recent world trends. Africa is attempting to keep 
the paste with globalization trends by regional integrating processes. Generally, regional 
integrations are becoming deeper which represents a problem for Africa due to the fact that 
there are many integrations in the continent and countries are members of various 
integrations at the same time, even the ones that do not have harmonized rules, which raises 
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the question of their ability to fulfill the agreed commitments. Developing countries often 
perceive regional integrations as an industrial policy development tool. Economic 
integrations of developing countries are different than those of developed countries because 
they integrate with the purpose of boosting economic development, industrialization and 
decreasing poverty. Africa’s dependence upon its colonial leaders has not reflected well on 
the process of regional integration. Regionalism in Africa was led by public sector 
organizations and it was done without the public support and the support of private sector. 
Cooperation was seen as a bureaucratic problem and not as a way to grow and develop. 

African countries have to intensify their efforts in adopting and using ICT. Most African 
countries do not use that kind of technology for several reasons: weak telecommunication 
infrastructure, low investments in equipment, language barriers, lack of necessary skills, 
ethical and legal issues like plagiarism. Lack of ICT development makes it harder for 
countries to interconnect and cooperate on regional and multilateral level. Further ICT 
development is necessary in order to enable positive effects of regional integrating and 
joining the globalization trends. 

REMARK 
1The Lagos plan covers a wide spectrum of issues which are of topical concern to the African 
region as it approaches the twenty-first century. A closer scrutiny of the Plan reveals 
tridominant features, notably, the development of priority sectors; skills and training for 
participation; and institutional development at the national, subregional and regional levels. 
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SAŽETAK 
Globalizacija se može okarakterizirati brojnim dostignućima svjetske ekonomije: od proliferacije regionalnih 
trgovinskih sporazuma do prihvaćanja međunarodnih standarda. Jedan od načina uključivanja Afrike u 
globalizacijske trendove je regionalno integriranje Afrike. Ovisnost mnogih afričkih zemalja o svojim prijašnjim 
kolonijalnim velesilama nije se odrazila povoljno na regionalne integracije. Regionalizam je bio vođen odozgo, 
organizacijama javnog sektora i nedostajala mu je potpora i uključivanje privatnog sektora i šire javnosti. 
Informacijsko-komunikacijska tehnologija predstavlja još jednu od prepreka uključivanja Afrike u trendove 
globalizacije i regionalizacije. Ovaj rad analizira položaj Afrike u globalizacijskim uvjetima i dostignutu razinu 
regionalizacije, a posebno ulogu informacijsko-komunikacijske tehnologije u uspješnom razvoju Afrike i 
uključivanju u suvremene trendove. 
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ABSTRACT 

Globalization – which refers to the growing integration of societies, economies and cultures around the world, 
has become one of the most hotly-debated topics and key area of research among the policy makers, statesmen, 
corporate, politicians and academia respectively over the past few years. As India opens up her doors to the 
multinationals during the era of economic reform and liberalized market, putting an end to the ‘license raj’, it is 
not only the economies that often meet in the global market sphere, but also the people and cultures, which bring 
a new dimension to the multi-cultural setting. What we can see in present day modern world is that there is 
always a cross-cultural interaction between the ‘local’ and ‘global’ and the much discussed ‘global village’, is 
now not just a possibility but a reality despite many contradictions. Talking about Indian Handicrafts, which 
constitutes a significant segment of the decentralized sector of the economy, its export has reached at a 
commendable height. Indian folk art and crafts which are the integral parts of the Indian culture and tradition, 
are in high demand among the western consumers. Again, foreign fashion industry borrows a great deal from 
Indian appliquéd motifs Saree designs, an ethnic Indian wear. Needless to say, the borders between the world 
cultures are now eroding out and becoming irrelevant, therefore prompting to call it as a deterritorialized world. 
But notwithstanding, the real concern for many of us is that, can the ‘local’ really meet with the ‘global’ by truly 
sustaining its localness? The biggest problem in the Indian Handicraft industry is that the village craftsmen 
remain concerned that with free trade and mass production, hand-made products from other parts of the world 
will out price the products of their hard labour. So the basic question arises, is globalization a panacea for every 
human problems that the mother earth is facing now? With a brief theoretical understanding, this paper looks at 
globalization’s increasing impact on Indian handicrafts and crafts persons. It tries to assess how far globalization 
serves as an opportunity and threat to the artisans. The role of the government in promoting the crafts and 
protecting the artists will also be discussed before concluding the paper. 
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INTRODUCTION 
Globalization, which refers to the integration of economic, political, and cultural systems 
across the globe, has become one of the fashionable buzzwords in both academic and 
political debate these days. It is a process which refers to the growing socio-economic 
interdependence of countries world wide through rising size and variety of transactions of 
goods and services, capital flows, widespread diffusion of technology across border and 
moreover the interaction and interdependence of people and culture throughout the world. 
Reduction of poverty and rapid economic growth in countries like India, China, and other 
countries that were poor few years ago, proposes sufficient promises about globalization. At 
the same time increased inequality among people and economies as well as large-scale 
environmental degradation has also generated significant opposition and concerns both in 
national and international level. Globalization simply refers to increasing connectivity, 
integration and interdependence in the socio-economic, technological, cultural, political and 
ecological spheres. The very concept has many sub-processes which includes, enhanced 
economic interdependence, increased cultural influence, rapid advancement of information 
and communication technology, and novel governance and geopolitical challenges that are 
increasingly binding people and culture of the world more tightly making a global village. 

As according to The Stanford Encyclopedia of Philosophy [1], in popular discourse, the term 
globalization is understood as a little more than a synonym for one or more of the following 
phenomena/processes: the pursuit of classical liberal policies (or “free market”) in the world 
economy (or what is called as “economic liberalization”), the growing dominance of western 
(or even American) politics, economy, and culture (which can be called as “westernization” 
or “Americanization”), the proliferation of new information technologies (or the “Internet 
Revolution”), as well as the notion that humanity stands at the threshold of realizing one 
single unified community in which major sources of social conflict have vanished (something 
that many address as “global integration”). The Encyclopedia Britannica defines globalization 
as the process by which the experience of everyday life is becoming standardized around the 
world. To Friedman, Globalization is the integration of markets, finance and technologies in a 
way that is shrinking the world from size medium to size small and enabling each of us to 
reach around the world farther and cheaper than ever before [2, p.6]. Similarly, Martin Albrow 
defines globalization as all those process by which the peoples of the world are incorporated 
into a single world society, global society [3, p.10]. Again Arjun Appadurai considers it on 
the bases of five scapes under which current global flows occur. As he says, they occur in and 
through the growing disjunctures between ethnoscape (people), technoscape (machinery), 
financescape (money), mediascape (images) and idea scape (ideas) [4, p.301]. A. Giddens 
called globalization the direct consequence of modernization. He defined it as “the 
intensification of world wide social relations which link distant localities in such a way that 
local happenings are shaped by events occurring many miles away and vice-versa. This is a 
dialectical process because such local happenings may move in an obverse direction from the 
very distanciated relations that shape them. A local transformation is as much a part of 
globalization as the lateral extension of social connections across time and space.” [5, p.64]. 
Nowadays, globalization has laid to the end of geography and also the death of distance. 
Geography and national border have become obsolete concepts. Drastic development in the 
technologies of transport and communication has made available of everything at 
everybody’s doorstep. The World Wide Web (WWW) and Internet have helped this process, 
enabling business to communicate more smoothly and efficiently and sparking what some 
have called the “Third Wave” of economic growth [6, p.9]. Even in India, in the local 
supermarket/hypermarket, different products of American and European origin catch the 
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attention of its home consumers. So fast is the information flow as well. It is surprisingly a 
phenomenon that many foreign fashion shows are run these days with Hollywood models 
wearing the appliqued motifs saris designed by Indian fashion designers. This instance adds 
to growing demand for Indian folk creations like, appliqué umbrellas in western sea beaches. 
This shows how tradition meets with modernity these days. Globalization has put both east 
and west into one compartment and makes a single village – a global village. As we know, 
globalization produces varieties of responses in the field of culture. Sometimes global culture 
gets inhabited in local spheres making a micro global, and sometimes local culture mounts to 
the height of the global-dome making a macro local and yet again sometimes both global and 
local culture produce a hybrid one – a glocal1. This is the magic of globalization these days. 
This paper basically deals with two discourses. First, that globalization creates a world that is 
increasingly becoming homogenous in nature spreading the dominant culture across the 
globe. Second, that world cultures are becoming more and more diverse leading to 
heterogeneity in its form and content. And that there is always the interface between the 
global and local leading to plurality/hybridity. It is in between these debates that my 
argument for Indian handicrafts evolves. 

An earlier version of this paper was presented in the 2008 Annual Meeting of the Association 
for Asian Studies, Inc (AAS), Atlanta, USA, 3rd-6th April 2008. 

THE INTEGRATION – IMPERIALISM DYNAMICS 
The first discourse as mentioned above talks about the question of homogeneity/uniformity. 
There are again two arguments on how the world is gradually becoming one and 
homogeneous. One that the world is really becoming integrated socially, culturally and 
economically with the free flow of ideas, values, images etc from one part of the world to 
other and vice versa. Two that the integration is not a two way process and is imperialistic in 
nature i.e. the predominance of developed over the underdeveloped, occident over orient, first 
world over third world. This is the argument behind the integration-imperialism dynamics. 
Let me to carry forward the discussion. 

It is now a well-known fact that due to globalization and technological revolution, ideas, 
images, and information are moving worldwide freely and very rapidly. Many claim it as the 
process of cultural interconnectedness and as a sign of global cultural integration. In recent 
decades the volume of the global circulations of the cultural goods has been increased. 
According to S.L. Croucher, in terms of printed matter, music, visual arts, cinema and 
photographic, radio & television equipment shows, the value of cultural imports and exports 
almost tripled from $67 billion in 1980 to $200 billion in 1991 [3, p.15]. 

Similarly the proportion of world trade in cultural goods rose from 2,5 % of all imports in 
1980 to 2,8 % in 1997 [3, p.15]. But how far these global interconnectedness is a two way 
process? The narratives below show the increasing imperialistic venture of western and 
American culture. Commercialization of media and the cultural symbols as well as artifacts 
and the global wave driving for the pursuit of profit using ‘culture’ as a commodity, 
constitute the sole force of ‘cultural imperialism’ theses. Introduced by Herbert Schiller, the 
term ‘cultural imperialism’ is referred to the way in which large multinational corporations, 
including the media, of developed countries dominated developing countries. 

Supporting the cultural imperialism theses in a very provocative article, D. Rothkopf wrote:  
“It is in the general interest of the United States to encourage the development of a world in 
which the fault lines separating nations are bridged by shared interests. And it is in the 
economic and political interests of the United States to ensure that if the world is moving 
toward a common language, it be English; that if the world is moving toward common 
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telecommunications, safety, and quality standards, they be American; that if the world is 
becoming linked by television, radio, and music, the programming be American; and that if 
common values are being developed, they be values with which Americans are 
comfortable” [7, p.43]. 

In the United States the largest single export sector constitutes its films and television 
industry. The growing gap between rich and poor countries, massive class difference within 
countries and equality being conspicuous in its absence is obvious. In the economic sphere, a 
UN report issued in 1999 shows that the combined wealth of the world’s three richest families 
was greater than the annual income of 600 million people in the least developed countries. 
Three-four decades ago, the gap between the richest fifth of the world’s people and the 
poorest was 30 to 1, by 1990, it had widened to 60 to 1, and today it stands at 74 to 1 [3, p.23]. 
As stated in the estimate of the UN, during the second half of the 1990s, the world’s 200 
richest people have doubled their wealth to more than $ 1000 billion, and the number of people 
living on less than a dollar a day has remained unchanged at 1,3 billion [8, p.112]. It can be 
said from the various statistical informations that the West is a privileged part of the globe 
and enjoying the privileges in most of the arenas. In 1997, the combined wealth of the 350 
billionaires of the world was greater than the annual income of the 45 % of humanity [9, p.157]. 
Statistics suggest that ‘the ratio between the incomes of the richest and the poorest country 
was 3:1 in 1820, it became 35:1 by 1950 and rose up to 72:1 in 1992. In the year 2000, the 
richest one percent of world’s population received as much income as the poorest 57 % [10, p.438]. 
The numbers show globalization’s biased ramifications to an extent as discussed above. 

In the cultural sphere, the global diffusion of Levi’s, McDonalds, MTV and Coca Cola-Pepsi-
Cola has shown increasing assimilation of local cultures into the American culture or what 
could have been said as Americanization, or McDonaldization or in Hannerz’s interpretation 
of ‘Cocacolonization’ and Benjamin Barbers’s terminology of ‘Mc World’. Americanization 
is a process that refers to the growing influence of the United States of America on the 
culture of other countries, as a result substituting a given culture with the American one. 
McDonaldization refers to the global spread of the fast food restaurant. 

So, from this perspective, it is claimed that cultural globalization is spreading cultural imperialism. 
J. Bhagwati points out: “if the 19th century was British, a time of Pax-Britanica, and the 20th 
century was American, when Pax-Americana prevailed, the 21st century which many feared 
would be Japan’s, a Pax-Japanica promises to be American again” [11, p.108]. The argument 
can be again backed by another report, which shows world wide exports of programming hours, 
of which over 40 % come from the USA Of those, imported by Europe, 44 % are from the 
USA Of imports to  Latin America, 77 % are from the USA In the case of Canada, 70% of 
imports are from the USA. and for Africa, South of the Sahara, 47 %. Conversely the USA imports 
only 1 % of its commercial programming and 2 % of its public service programming [8, p.63]. 

THE GLOBALISATION – GLOCALISATION DEBATE 
The second discourse that I intend to discuss here is related to the worldwide diversification 
of culture rather than unification, that there is increasing number of heterogeneity in world 
cultures rather than homogeneity. One of the arguments that carry forward this discourse is 
the ‘glocalization’ theses. Under this scheme of thought, it is believed that global culture does 
not replace the local, rather goes with the latter hand in hand. Instead of assimilation of local 
culture into global ones, there is accommodation of the two, as a result producing a hybrid 
culture. The scholarships on globalization and development literature term it as 
‘hybridization’ or ‘creolization’. Coined by Roland Robertson, ‘glocalization’ refers to the 
process where, global culture confirms to the local conditions without replacing the local. He 
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predicts a pluralization of the world as localities produce a variety of unique cultural 
responses to global forces [12, p.36]. As he says, ‘glocalization’ theses emphasizes that it is a 
process of the global creation of the local and, moreover, the localization of the global [13, p.4]. 

The same happens with ‘McDonaldization’. According to G. Ritzer, who invented the term, 
‘McDonaldization’ “is a process whereby the principles of the fast food restaurant are coming to 
dominate more and more sectors of American society as well as the rest of the world” [14, p.49]. 
But the argument that favors the cultural pluralization debate is that McDonald’s in non-
Western countries usher in difference and variety, producing new, mixed social forms. 
“McDonald’s may have penetrated the far corners of the globe, but when the Indian residents 
enter the local McDonald’s in New Delhi or Mumbai, they choose between 100 % beefless 
Moharaja Mac or vegetable Mc Nuggets with Mc Masala sauces [3, p.27]. Similarly, as said 
by Appadurai “for the people of Irian Jaya, Indonesianization’ may be more worrisome than 
‘Americanization’, as ‘Japanization’ may be for Koreans, ‘Indianization’ for Sri Lankans, and 
‘Vietnamization’ for the Cambodians [3, p.28]. 

Increase in global communication due to the advancement of information technology, 
integration of world economy, collapse of the Soviet Union, rise of international and regional 
mechanisms of government like the UN and the EU like factors have accelerated the process 
of globalization. Apart from creating social inequality and different global risks like that of 
ecological and health ones, globalization certainly promotes many other unwanted 
consequences. Rise of depression, farmer suicides, upsurge of religious and ethnic violence 
as well as civil wars, increase in urban violence and in clandestine, illegal survival strategies, 
growth in trade in prohibited products and Mafia-type organizations etc represent a major 
danger for the global economy [15, p.177]. At the same time many observe that there are both 
winners and losers from this complex process. Thus, the forces of globalization can also be 
means in pursuit of greater equality, democracy and prosperity. The poor countries also gain 
out of it. For example, the UNESCO has estimated that for music, printed matter, visual arts, 
photography, radio, television and other media, the share of just the developing countries had 
risen from 12 to 30 per cent in 20 years ending 1998 [11, p.111]. 

So it is in this backdrop that I analyze the case of Indian handicrafts and craftspersons in 
subsequent sections. My point of reference is, it is not always true that distinct societies are 
day by day becoming more and more alike. The local cultural values are not assimilated into 
the global or more particularly Western/American cultures; the argument that is forwarded by 
the Cultural Imperialism theses. Instead there is fragmentation and greater diversity in the 
cultural sphere bringing plurality/hybridity/heterogeneity. Globalization doesn’t bring total 
homogeneity. ‘Glocalization’ is one of those scholarships that supported the latter discourse. 
This paper discusses how in the age of globalization Indian hand-made goods have become 
highly responsive to the choices of the global consumers. The global-local combination 
brings multiplicity to the local craft forms. This will be depicted here elaborately. But first let 
me give an outline of the Indian handicrafts in the modern liberalized market. 

THE GLOBALIZING CRAFTS 
India has a history of rich and diverse cultural tradition. And among its diversity, the legacy 
of India’s craft culture always occupies a special place owing to its beauty, dignity, form, 
style and aesthetics. “To write about Indian Handicrafts is almost like writing about the 
country itself. So vast, complex and colourful, and yet with a simplicity and charm, difficult 
to attain under comparable conditions” [16, p.1]. It is a fact that Indian handicrafts have very 
ancient origin and of high quality. They have customarily received royal and aristocratic 
patronage and handicrafts men were honoured by other communities. The versatility of the 



P.K. Jena 

124 

various materials used in Indian handicrafts items, such as wood, stone, metal, grass, glass, 
cane and bamboo, textiles, clay, terracotta and ceramics, makes these products truly unique. 
Emphasizing on the greater value of the arts and crafts, T.M. Abraham wrote: “the world of 
art and craft is as valuable as the world of science, philosophy or ethics. Like art, crafts 
reflect the state of human society through the individual. Craft treasures like art’s, give us a 
glimpse into the core and kernel of the collective mind and societies through the mirror of 
individual mind that created them” [17, p.2]. As said above there are numerous varieties of 
art crafts in India which are made with attractive designs and meticulous craftsmanship. 
Referring to one of the India made craft jewellery, the anklets used by peasant women at 
Bundi in Rajasthan state of India, during a lecture in 1901, Sir T. Wardle wrote: “I bought for 
a few annas a bronze chain anklet, but all cast in one mould together, quite a common thing, 
but so wonderfully made that one of our best foundry owners told me he did not think anyone 
could do it in Europe” (cited in [8, p.20]). 

With the passage of time, Indian society and economy has changed enormously. It opened up 
its economy and adapted to globalisation in the early nineties. Major changes initiated as a 
part of the liberalisation and globalisation strategy included scrapping of the industrial 
‘license raj’ (referring to the regulated and controlled economic policy by the state for 
running business), reduction in the number of areas reserved for the public sector, 
amendment of the monopolies and the restrictive trade practices act, start of the privatisation 
programme, reduction in tariff rates etc. Many Indian companies have started becoming 
respectable players in the International scene. The liberalisation of the domestic economy and 
the increasing integration of India with the global economy have helped step up the Gross 
Domestic Product (GDP) growth rates. In the year1991-92, the GDP growth was just 1,3 %, 
but in 1992-93 it touched the figure 5,3 %. Year 1996-97 saw a high figure of 7,8 %. In 2003-
2004, our GDP growth was 8,5 %, in 2005-06, 9,0 % (Quick estimate) and in 2006-07 it was 
9,2 % (Advance estimate), see [19] for details. Although there has been a comparatively low 
growth rate in between, for example the year 1997-98 (5 %), a global comparison shows that 
India is now the fastest growing economy just after China. Indian economy experiences the 
existence of both traditional handicrafts and modern mechanised production. True, industrial 
capitalism has brought machine-based mass production. But keeping pace with tradition, the 
Indian handicrafts industry still shows its importance. 

Since the advent of globalization in 1991, India has experienced a lot and accordingly the 
society has undergone many changes in different spheres. Though the forces of globalization 
have ample positive effects in the long-run in many sectors of our economy and society, some 
of its biased ramifications against the poor in many cases have worried different thinkers and 
planners in our country. If we suspend the later for a moment, one of the growing sector 
benefited out of it, is the Handicraft industry. The case of the handicrafts sector can be 
discussed here from both macro and micro level; macro level – taking its contribution to the 
Indian economy through export and micro level – in terms of its employment potential. 

The growing opportunity for handicrafts in global market is observed when the Indian handicrafts 
export crossed Rs 1220 crores in 1990-91 from merely 10 crores in the mid fifties [20, p.7]. 
Again it increased to Rs. 7157,64 Crores in 1998-99 and Rs. 9270,50 Crores in 2000-01. It 
had reached at the peak of Rs. 17 276,71 Crores in 2005-06 [21]. Further the Indian 
Handicraft Export Council has estimated the export of handicraft goods will touch Rs 32 700 
crore by year 2010 [22]. Table 1 presents the extent of the exports of different handicrafts 
products from 1998-99 to 2006-07. 

Figure 1 shows the export trend of the handicraft products. It is clear from the graphs that the 
total handicraft export is increasing over the years. The figure shows distinct trends for two 
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Table 1. Handicrafts Items Exported from India, 1998-1999 to 2006-2007 (Rs. in Crore) [21]. 
Items 1998-

1999 
1999-
2000 

2000-
2001 

2001-
2002 

2002-
2003 

2003-
2004 

2004-
2005 

2005-
2006 

2006-2007 
(up to I. 07) 

Carpet & Other Floor Coverings 
Woolen 1783,32 1888,45 2045,96 2152,69 2293,79 2015,11 1974,00 2512,11 2571,05 

Silk 136,46 153,93 167,03 198,27 209,42 198,69 187,25 181,70 215,23 
Synthetic 94,16 93,65 102,16 85,17 87,05 86,24 61,95 56,05 62,15 

Total 2013,94 2136,03 2316,15 2436,13 2590,26 2300,04 2223,20 2749,86 2848,43 
Other Handicrafts 

Art 
Metal 
ware 

1329.16 1497.18 1778.10 1758.90 2165.21 2642.42 3364.93 3662.98 3391.04 

Wood 
ware 

286.04 394.95 434.44 431.88 511.35 609.07 721.18 853.06 803.72 

H.P. 
Textiles 
Scarves 

1033.98 1158.05 1276.75 1221.59 1466.52 1611.43 1848.76 2053.70 2182.97 

Embroid
ered & 
Crochet 
Goods 

1209.42 1584.36 1964.78 1931.97 2477.75 3286.05 4199.86 4711.45 4117.84 

Shawls 
as Art 
wares 

48.48 21.50 27.20 27.01 32.70 43.27 53.65 110.23 152.62 

Zari & 
Zari 

Goods 

74.95 83.52 142.32 134.04 159.47 210.54 252.28 347.05 237.18 

Imitation 
Jewellery 

104.10 113.64 121.68 117.53 138.79 161.90 200.56 274.86 259.45 

Misc. 
Handicrafts 

1057.57 1116.40 1210.08 1146.58 1391.62 1900.46 2391.48 2513.52 2124.13 

Total 5143.70 5969.60 6955.35 6769.50 8343.41 10465.14 13032.70 14526.85 13268.95 

Grand 
Total 

7157.64 8105.63 9270.50 9205.63 10933.67 12765.18 15255.90 17276.71 16117.38 

categories of handicraft exports. There is not much change in export of carpet and other floor 
coverings category where as other handicraft category has registered an impressive growth in 
last decade. It is worth mentioning here that the latter constitutes major share in total exports. 
Barring the year 2001-02, where the export figure was dropped a little; all other years show 
an increasing trend. Besides the downward movement of the graph for the year 2006-07 is 
apparent due to its midyear estimation. The carpet and other floor coverings category has not 
shown good progress in export. 

This might be due to the world wide popularity of Carpets from the countries of the Middle-East. 
So the expanding handicraft export in post-liberalization era shows the growing opportunity 
in a liberalized market. Table 2 shows the major destinations of Indian handicrafts. As may 
be seen here USA continues to be the largest market for Indian handicrafts items. Exports to 
this market in 2004-05 registered a significant growth of 20,49 per cent over the previous year. 

The other important destinations in this respect that witnessed phenomenal growth during the 
period are: Germany (43,08 %), UK (32,39 %), Switzerland (31,13 %), and Netherlands 
(26,80 %). Figure 2 shows the country wise export of Indian handicrafts in the year 2006-07. 
The USA still continues to be a major market for Indian craft goods followed by UK. 
Germany and France are other major destinations. 
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Figure 1. Export of Indian Handicrafts from 1998-99 to 2006-07. Data for the year 2006-07 is 
up to Jan 2007. 

Table 2. Export of handicraft items (excluding hand knotted carpets) from India to some 
major countries for years 2002-03 to 2004-05 (Rs in Crore) [21]. 

Country 2002-03 2003-04 2004-05 % change in 2004-05 over 2003-04
USA 2630 3201 3857 20,49 
UK 939 1130 1496 32,39 
Germany 918 968 1385 43,08 
France 385 483 540 11,80 
Italy 289 356 425 19,38 
Canada 272 328 393 19,82 
Japan 279 331 381 15,11 
Netherlands 219 291 369 26,80 
Saudi Arabia 194 241 291 20,75 
Switzerland 136 151 198 31,13 
Total (All India) 8283 10465 13033 24,54 

During the globalization phase, the growth in handicrafts sector amounts to increasing demand 
for ethnic and culture-specific goods as a result of growth in world tourism [23, p.4]. There is 
an increasing global trend of spending on home furnishing and an increasing global reaction 
to the homogenization of mass-produced goods, not to speak of the growing preference for 
substituting goods based on synthetic materials with goods based on environment friendly 
natural raw materials [23, p.4]. Indian Handicrafts are said to be just another precious stone 
of its great culture and heritage. Whether it is the intricately decorated metal craft or some 
marvelous marble inlay work or some superb paintings or spectacular wood works, Indian 
handicrafts are going places with their ethnic designs and flourishing textures. 

Although, the importance of craft in contemporary Indian social and economic life is growing 
day by day, there is no universally accepted definition of the term in India. As the Task Force 
on Handicrafts definition (1989) puts it: ‘Handicrafts are items made by hand, often with the 
use of simple tools, and are generally artistic and/or traditional in nature. They include 
objects of utility and objects of decoration’ Many Indian handicrafts have aesthetic richness 
and decorative values which have become world famous. For example the artisans who made 
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Figure 2. Country wise Export of Handicrafts (in percentage) from India in 2006-07 [21]. 

patta chitra and applique work exclusively for the religious functions in the Lord Jagannath 
temple in Puri, Orissa developed their skill to make these crafts internationally well-known [22]. 
Add to it, the Madhubani paintings of Bihar, Kalighat paintings of West Bengal and a number 
of striking metal crafts, stone carvings and wood carvings from Karnataka, Tamil Nadu, 
Rajasthan and Madhya Pradesh have become popular both in our native as well as 
international markets [22]. 

In the micro-level, it could be assessed that in India handicrafts constitute a significant 
segment of the decentralized sector of its economy and it provides employment to millions of 
artisans scattered especially in the weaker sections of society such as SCs, STs and the 
women, producing goods worth thousands of Crores of Indian Rupees per year. Because 
increased export of handicrafts products as shown in Table 1 amounts to increase in 
employment and income. The Annual Report of various years of the Ministry of Textiles, 
Government of India suggests that the employment in this sector in 1997-98 was 52,92 lakhs 
which became 58,41 lakhs in 2001-02 and 60,16 lakhs in 2002-03. In 2005-06, 65,72 lakhs 
people were employed in this sector. Based on the National Council for Applied Economic 
Research (NCAER) survey of 1995-96, of the total workforce engaged in handicrafts, 47,42 % 
are women of which 37,11 % are coming under the backward communities like Scheduled 
Castes/Scheduled Tribes. Indian handicrafts sector forms the second largest employment 
sector -second only to agriculture. 

The skilled hand of the Indian craftsmen is its most important and yet most invisible resource. 
It is to be perceived with concern and with a precise understanding of its value. Because once 
lost nothing can replace it. India has been the exporter of crafts for ages. To quote D.N. Saraf, 
the workmanship of the Indian craftsmen is so exquisite that throughout the 18th and 19th 
centuries India was known to other countries on the trade route more by her crafts than by her 
art, religion and philosophy [24, p.52]. As the data shown above clarifies, remarkable 
progress has been made in exports of handicrafts since India’s Independence. The 
Handicrafts and Handlooms Exports corporations of India ltd (HHEC), a Government of 
India undertaking established in 1962 has been involved in promoting Indian handloom 
fabrics in the west. There is a vast scope for India’s handicrafts exports to grow further. 
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In the age of globalization, where efficiency meets success, Indian handicraft’s further 
prospect lies in diversification of products and markets. In a highly competitive market, 
Indian handicrafts need to be ahead of the competitors in keeping themselves informed of 
current market trend and changes in fashion and design of the consumers. 

Figure 3 shows the number of total handicraft units both household and non-household sector 
and total number of craftpersons in some selected states. States having artisan population 
below one thousand have been left out. 

Figure 3. Handicraft units and Artisan population in Selected States 1995-1996. 

THE REAL CHALLENGE 
In this section I discuss the plurality/hybridity debate in general and Glocalization in 
particular, in reference to the hand-made traditional goods of India subsequent to which will 
be discussed issues and concerns for handicrafts industry in a globalizing state. My 
understanding is that many local craft forms in a liberalized/competitive market are 
responding remarkably to global conditions. As I have already mentioned the global-local 
combination brings multiplicity to the local craft forms. Herein let me bring the case of 
Chandua craft into the fore. 

Glocalization of Chandua: The Applique work like Chandua of Pipili, in Puri district of 
Orissa state of India is an internationally well known craft, having its own age old history, 
which is thought to have been used to decorate the temples since 1054 A.D. The Applique 
work in Orissa is mainly practiced in Pipili, a town in the Puri district situated on the 
Jagannath trunk road nearly 20 km from the state capital Bhubaneswar and 40 km from Puri 
town. The work of Chandua weaving (Appliqué work) is confined to people of darji castes 
with surnames of Mahapatra and Maharana. Broadly stated, the appliqué work refers to the 
cut out decoration or ornament fastened to a larger piece of material or surface. So it is a 
technique by which the decorative effect is obtained by superposing patches of coloured 
fabrics on a basic fabric. The appliqué units manufacture a variety of items, such as, canopy 
(Chandua), decorative umbrella, bed cover, window screen, vanity bag and different wall 
hangings. These articles are made by the use of simple types of raw materials like, coloured 
cloth, glasses, threads etc. the skilled craftsmen fashion a number of attractive designs 
including different animals and birds like elephants, lions, parrots, swans, peacocks etc. 
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Most of the designs are highly artistic and traditional in nature. But these days some of the 
modern designs are also being experimented with to suit to the tastes and the preferences of 
the foreign tourists keeping an eye over the market. The process of making Chandua 
remained largely unchanged for the past few centuries but during the last two three decades 
these have undergone tremendous changes. The Chandua makers attribute two reasons for 
such change in the appliqué work; the first reason is the changing taste of the customers and 
the second is the commercialization of the products [25, p.66]. They are of the opinion that 
‘when the very survival of the appliqué work owes it to the tourists, it is rather the choice of 
the tourists that has effected a change on the products and its making style. Customers want 
the products to be cheaper and attractive. Artisans go for more profit, at times ignoring the 
quality’ [25, p.66]. The traditional products like Chhati (large umbrella used during religious 
ceremonies), Batua (special type small bag to carry betel leaf and other accessories), Bana 
(flag) etc are fast disappearing from the appliqué market and instead wall hangs, garden 
umbrellas, lamp sheds, cushion covers and letter bags are now prepared as they are very 
much in demand by the tourists. Besides, in accordance with the demands of the consumers, 
attractive motifs like coloured Surya Mukhi Parrot, Dancing Peacock, Elephants are gradually 
getting withdrawn and more and more of monochrome and patch work are in use [25, p.66]. 
The changes that accommodate the local art of Chandua making with that of the demands of 
the foreign tourists and global consumers make the product a unique and different one; in 
many ways different from the traditional Chandua craft therefore producing a ‘glocal’ i 
product. These products are traditional in art form but modern in appearance, therefore a 
global creation of the local. So it is, as Robertson points out, a process where the local is 
globally institutionalized [26, p.172]. Moreover, the home consumers are largely affected by 
the process of modernity and globalization. In many cases the choices of both the global and 
local consumers match therefore adding incentive to the changing pattern of Chandua. 

Originality threatened: In market economy, emphasis is given to the consumption pattern of 
the people. In Dipankar Gupta’s opinion, if the customer wants a product, it must be 
available, even if the social costs are high [27, p.78]. So the artists are bringing in changes in 
different artifacts to meet with the demands of the people. In many respects the contemporary 
artisans retain traditionalism in their craft while simultaneously producing for a global 
consumer or local tourist market [28, p.459]. The problem is not with ‘Glocalization’ of the 
products, nor with its change or creativity. M.A. Nettleship, in his paper on ‘Atayal’ 
aboriginals of Taiwan remarked ‘who can conceive of art without creativity?’ [29, p.86]. The 
real problem arises when originality is threatened in the very process of innovation. So the 
capability of the artisans to face the new challenges of making artifacts with new designs at 
lower costs to meet the new needs of consumers in the environment of globalization is yet to 
be built up [23, p.6]. 

In Orissa for example, in the appliqué sector, as said above it has been observed that 
competition amongst the artisans, use of low quality inputs and use of readymade and 
machine made items have often brought down the standard of the work. Something 
exceptional in the market that may be liked by the tourists initiated change in the appliqué 
works [25, p.67]. According to an artist who owns Nilam Appliques (name of the shop) in 
Pipili town of Orissa, ‘we have to bring changes since the consumers want variety’2. Such 
increased diversity in the number of items produced has not only seen in appliqué works of 
Pipili but also witnessed in patta-paintings, tassar-painting, silver filigree, brass work and 
stone carving [30, p.210]. 

The profit motive attitude of the Chandua producers in the market liberalization age has 
adopted new styles and techniques. The traditional practice of hand weaving is gradually 
replaced by machines. Customers want the products to be cheaper and attractive. Artisans go 
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for more profit, at times ignoring the quality. Many artists during my personal interaction 
with them said, we find no reason why we should not behave according to the behavior of the 
market. They say if they stick to the undemanding traditional form, they have to search for 
their bread elsewhere. However this is not the only issue that haunts the artists and craft 
makers in India. In the following paragraphs, I analyze few other concerns for handicrafts 
industry in the age of globalization and market economy. 

Disappearing Patron-Client Network: The expanding handicrafts sector with voluminous 
export discussed in the previous section shows the growing opportunities in the market 
economy. However, it could be traced that with prospects, there lies great threat to these 
indigenous creations too. If we analyze the historical past of the Indian arts and crafts, then 
during the medieval times, the kings and the rulers of the land had given patronage to the 
crafts and the artists were supported by them. Even Jajmani system worked well for the 
artists. But after that, the British period in India proved to be a complicated time for this 
sector. The Indian handlooms also had a similar fate during this period. The British 
authorities intentionally promoted the machine made foreign products in Indian markets. 
India had to supply the raw materials like raw cotton and the British factories had to provide 
the fine clothes. “So the traditional handicrafts of India which were then world famous were 
systematically destroyed to create a market for British products” [31, p.350]. 

Then after independence the Government of India as a matter of policy wanted to revamp the 
craft tradition of our country and promote the small scale and cottage industries. It is an 
altogether different issue how much the craft sector got benefited out of the government 
sponsored schemes. But it is the present liberalized market system where the craft industry 
faces vulnerabilities. As there has been the evolution of the modern market economy, the 
artisans have lost their holds over the old patron-client business network and jajmani 
relationship. In the globalization times, though with their products going global and 
increasing demand for it, there is a rise in the handicraft sector economy, still the artisans 
have become increasingly dependent on middle men and trader entrepreneurs who pay the 
artisans wages on piece rate bases. The low bargaining power of the artists in a liberalized 
and comparatively more competitive market has forced the artisans to depend upon the 
middle-men. The government’s initiative to create cooperatives has not become much 
successful. Craft workers who have little formal education and are rarely organised are 
subject to many exploitative work conditions. Again as stated by T.J. Scrase, the opportunistic 
middle men exploit these precarious labour conditions to their financial benefit [28, p.452]. 

A study by M. Ciotti, on the ‘Chamar’weaving community of Manupur in Banaras 
(Varanasi), of Uttar Pradesh state of India shows that the actual weavers do not deal with the 
final customers. The weavers used to consign their products – Saris, to merchants and 
wholesalers, who then proceed to have the Saris polished and ready for marketing [32, p.343]. 
Working as daily-wage laborers before independence people in the Chamar community were 
hired as apprentices on the handlooms of Muslim master weavers in Banaras who gradually 
trained the Chamars the art of weaving Silk Sari finally making them a weaving community. 
But the beginning of the 1990s, with the onset of liberalization, the handloom sari industry 
lost its momentum leading to the disappearance of the craft and weavers abandoning their 
occupation to join the rank of unskilled casual laborers [32, pp.321-322]. 

Shifting Occupation: A large section of the artisan population in India is illiterate and is 
devoid of formal education. Poverty again makes them become more vulnerable. As a result 
most of the artists are now a days choosing to shift to other professions rather than to stick 
into their hereditary occupation. A study by Soma Basu suggests that the weavers of 
Pattamadai mats of Tamil Nadu in general and women artists in particular are increasingly 
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shifting to the profession like beedi rolling, which is faster and easier and which earns higher 
returns [33]. A report of the census conducted by National Council of Applied Economic 
Research (NCAER) in 1995-96 suggests that, the handloom sector boasts of 3,4 million 
weavers, whereas in 1987-88, it was 4,3 million [34, p.7]. A UN report suggests that over the 
past three-four decades in India the number of artisans has declined by at least 30 % with 
many joining the ranks of casual labourers and the informal economy [28, p.449]. Another 
report by N. Biswas suggests that the ‘Keithel’, the traditional market run and managed by 
women in Imphal, Manipur is coming under attack. It is here, the Manipuri women sell their 
different coloured hand woven clothes. The report suggests that all over the Northeast, forces 
of globalization and privatization, backed by hegemony of the state machinery are ousting the 
indigenous women’s markets and production centers [35]. 

Hand made vs Machine made: Another problem is that the village craftsmen in our society 
remain concerned that with free trade, mass production; embroidery from other parts of the 
world will out price their own crafts. As K. Basu emphasizes: “though globalization has so 
far served the handicrafts sector well, there is no denial that some of these products will come 
under attack and India will not be able to word that off” [36]. It has been observed that many 
quotidian crafts are replaced by cheap machine made finished items these days. Plastic 
sandals are replaced by the leather made chappals, clay pottery items are being replaced by 
plastic plates, jugs etc. A local newspaper report reveals that nowadays in Orissa various 
small scale industries have been facing enormous problems and have failed to compete with 
the Chinese companies who have intruded into the Orissan market with their low cost 
products [37]. The precarious condition of the artisans and the crafts is again highlighted 
when globalization has separated the crafts from the actual artisans. For example various 
factories in China as said by T.J. Scrase, now mass produce and market ‘sari’ cloth, based on 
Indian designs, therefore making a ‘virtual artisan’ where the craft itself survives in a hybrid 
form that may or may not be produced by the original workers [28, p.459]. So there is an 
urgent need for the Indian government to invest more in this sector. 

Diminishing Home Market: As mentioned previously, India has a distinguished craft heritage. 
K.K. Subramanian however remarks that the aim is not to use the craft goods merely as a 
reminder of past glories but as a dynamic force to accelerate economic development [23, p.5]. 
So the export of Indian handicrafts should not be seen as the only parameter of development 
of this sector. There should be a push from the domestic market, too. During the post-liberalization 
phase “although the rise in income of the middle-class and growth of the tourism industry 
helped in cultivating the notion of interior decoration and raising the domestic demand for 
ethnic crafts, the favorable effects of this tendency was not powerful enough to overcome the 
dampening of the change in consumers’ preferences from the traditional to modern 
consumption needs under the influence of liberal imports of cheap machine made products 
and many other factors of globalization regime” [23, pp.5-6]. Thus the traditional crafts need 
to be beautiful and cost effective and maintain proper quality in order to find a place in the 
competitive market. Moreover, notwithstanding the increasing rate of growth in export of 
craft products from India as shown in Table 1 and in Figure 1, it is yet to meet with its potential. 

THE GOVERNMENTAL INTERVENTION 
Although India adapted to libaralisation policies in early nineties, the handicrafts sector 
continued to get state intervention. Handicrafts being a state subject defined in our 
constitution, the development and promotion of crafts are the responsibility of the respective 
state governments. The Central government through various developmental schemes plays 
the role by supplementing their efforts. As the Annual Report [21] suggests, for the holistic 
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growth and development of the handicrafts, the government during n-th five-year plan has 
implemented few generic schemes. These can be discussed below. 
1. Baba Saheb Ambedkar Hastshilp Vikas Yojana: The basic objective of this scheme is for a 

sustainable development of handicrafts through the participation of craftspersons. This 
scheme is implemented through: (i) social Intervention, i.e. mobilizing the artists, 
(ii) technological intervention; assisting for design and technological upgradation, reviving 
the languishing crafts etc., (iii) marketing interventions and (iv) financial interventions. 

2. Marketing Support and Service Scheme: This scheme is developed to create awareness of 
Indian craft products among the people through: (i) organizing marketing events, (ii) 
providing services in the form of entrepreneurship and (iii) providing financial assistance 
to state handicrafts corporations and NGOs for opening new Emporia, etc. 

3. Design and Technology Upgradation Scheme: The scheme aims to supply modern tools, 
upgrade artisans’ skills, preserve traditional crafts and revive rare crafts through 
(i) departmental activities (by giving training in Regional Design & Technical 
Development Centres etc.) and (ii) outsourcing (to Shilp Gurus or Heritage Masters, of 
design and technology upgradation). 

4. Export Promotion Scheme: It intends to promote export of handicrafts, including hand 
knotted carpets and floor covering from India. The main components of this scheme are 
(i) product Development, (ii) publicity and marketing and (iii) social and other welfare 
measures. 

5. Research and Development Scheme: The basic objective of this scheme is to create a 
regular system of obtaining feedback on economic, social, aesthetic and promotional 
aspects of various craft goods. It also addresses issues related to WTO. Survey or study of 
specific crafts on which adequate information is not available, looking at the working 
conditions of the artisans etc are the major thrust areas under this scheme. 

6. Training and Extension Scheme: The scheme aims at enhancing the capacity building of 
staff of DC-Handicrafts, artisans, NGOs etc. 

7. Bima Yojana for Handicrafts Artisans: The Yojana provides life insurance protection to 
the artisans, either male or female in the age group of 18-60 years. It is being implemented 
in association with the Life Insurance Corporation of India ltd (LIC). 

8. Special Handicrafts Training Projects: Under this programme, the office of the 
DC-Handicrafts takes initiatives to upgrade the skills of existing as well as new 
craftpersons, enhance employment opportunities in the handicrafts sector, transfer skills 
Master Artists to new trainees etc. 

Apart from the above schemes, the government is also taking special measures for promotion 
and development of crafts by popularizing the products and encouraging the artists. In terms 
of variety of handicrafts and celebrated craft products, India is one of the richest countries. 
The most important contribution to its craft heritage has been of the Shilp Gurus, the Heritage 
Masters, who have innovated, and contributed on their own to the traditional craft forms. They 
are in fact leading lights of handicraft sector and are sources of inspiration for the younger 
generations. Office of the Development Commissioner (DC) – Handicrafts, Ministry of Textiles, 
Govt of India has decided to honour ten Shilp Gurus, every year starting from the year 2002. 

Besides, the All India Handicrafts Board was established in 1952 to study the problems 
confronting the handicrafts, to improve and develop the production techniques and new 
designs to suit the changing tastes and to promote marketing in India and abroad [16, p.9]. 
But unfortunately most of the governmental schemes have failed to produce visible results. 
Since Handicrafts come under the state list, each state has set up its own handicrafts policy. 
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The states assist those crafts and artisans who have viable market and high export potential. 
The languishing crafts in turn suffer a lot. Inspite of several developmental schemes that exist 
for them, the craftspersons are unable to reap the benefit as they lack the assets and strong 
institutions favoring their cause. So, the state governments should follow the Central 
government directives, utilize its funds, grants and loans and work for the development of 
craft goods taking sincere efforts. 

The biggest problem while implementing the developmental schemes is the lack of proper 
knowledge on handicraft units and number of artisans. In 1993, the Development 
Commissioner (DC), Handicrafts planned to conduct an All India census of Handicrafts 
Artisans and the task was given to the National Council of Applied Economic Research 
(NCAER), New Delhi [38]. But even today we have a decade old data on handicraft artisans 
based on the same NCAER survey report of 1995-96. ‘Now a complete census of the handicraft 
artisans is being planned to conduct during the 11th five year plan beginning from 2007-08 
over the five year period covering 20 % of the districts every year, giving due representation 
to all the major crafts’3. So, a proper statistics is inevitable for appropriate intervention. 

CONCLUDING REMARKS 
As India opens up her doors to the multinationals during the era of economic reform and 
liberalized market, putting an end to the license raj, it is not only the economies that often 
meet in the global market sphere, but also the people and cultures, which bring a new 
dimension to the multi-cultural setting. The magic of globalization is that during the modern 
times, there is always a cross-cultural interaction of both the ‘local’ and ‘global’ and 
notwithstanding many contradictions, global village is now not just a possibility, but a reality. 
Needless to say, the borders between the world cultures are now eroding out and becoming 
irrelevant. The whole world is now interconnected. 

But despite, the present day globalization is also branded as a drive for profit making. The 
Cultural/Economic Imperialism theses describe it as replacement of the local culture by the 
global. ‘When Coca-Cola or Kentucky’s chicken want the freedom to open branches in China 
or Russia, their primary motivation is not love for the Russian or Chinese people, but the profits 
they will derive from such a venture’ [39]. In globalization days and for the people in India, 
what is important is not the availability of McDonald’s and Kentucky’s brands in New Delhi 
or Mumbai, but rather the availability of and accessibility to South Indian Dosha, North Indian 
Rajma, and Orissan Dalma in the streets of New York, Stockholm and Toronto [40, p.114]. 
Again it is also of the view that, not replacement rather the global-local interface brings up 
plurality/hybridity to the cultural patterns. So there is accommodation against assimilation. 

Referring to the issue of handicrafts and cottage industries, the Indian government after 
independence promoted the handmade products, supporting with financial assistance and so 
on. Following the statistics of the handicrafts exports, it could be traced that during the 
present day of globalization, the local handicraft products of our country have enough 
opportunities in the home and global markets. But the precarious condition of the artists 
needs careful interventions. It can be said that the government have been taking different 
measures to make the handicraft products globally competitive and the condition of the 
artisans better. After 1990s, when the adoption of liberalization policies theoretically 
demanded a complete withdrawal of state from different sectors and to give market a free-
hand, the Indian government to some extent continued its support to this sector; in many 
cases this effort is lackadaisical though. So the policies need to be implemented 
wholeheartedly by the government agencies and more particularly the state governments 
because these have not shown productive results. As said before one of the important reasons 
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for why many government schemes have not been so fruitful is the lack of proper knowledge 
about the target group. A complete knowledge on the target group could well distribute the 
developmental schemes of the government. 

Globalization as such is not a ‘not-to-be-touched’ concept. After all it gives an opportunity 
for socio-cultural and economic exchanges, interactions and interrelations. But the ways the 
rich countries manipulate and exploit the marginal is a matter of grave concern and raise our 
anxieties. Apart from creating social inequality and different global risks like that of 
ecological and health ones, globalization certainly promotes many other unwanted 
consequences. Therefore J. Stiglitz wrote: “globalization today is not working. It is not 
working for many of the world’s poor. It is not working for the much of the environment. It is 
not working for the stability of the global economy … The problem however is not with 
globalization, but how it has been managed” [41, p.214]. So, globalization has become a 
reality, which cannot be denied. To safeguard its dim features however, we need to bring a 
common consensus by curtailing the monopoly of the deveped nations. 

On the other hand talking about the landscape of the Indian Handicrafts, it is the time for 
fuller support, both financial and skill based, from the government to the local yet valuable 
craftspersons of our great cultural heritage since once lost nothing can replace it. The 
illiterate poor artists and the vulnerable crafts still need strong support from the government, 
not half-heartedly with a withdrawal motivation, rather with sincere and genuine efforts. So 
the government should spend more money in this sector in promoting and marketing the 
crafts and giving training to the artists. In addition, various co-operatives, voluntary 
associations also need to put sincere efforts for the better working condition of the artists. For 
example DWARAKA (Development of Weavers and Rural Artisans in Kalamkari Art), an 
organisation supports hundreds of Kalamkari artists of Andhra Pradesh by providing loans for 
the education of their children and providing medical and marriage expenses [42]. Similarly 
‘Dastakar’ an NGO facilitates skilled artisans from different states to sell their products 
through its various exhibitions [43]. 

One of the major concerns is that, the production base in Indian handicrafts sector is much 
unorganized. The craftsmen use traditional tools and techniques for which the production 
base is very weak. So, for improvement in the quality of production, it is necessary to 
upgrade the skill of the artists who should be supplied with quality raw material and adequate 
financial assistance. At the same time care should be taken for innovation but it should not 
root out originality. Besides, the marketing and export of the products need special attention. 
The craftsmen should also be properly exposed to the market leaving a little room for the 
intrusion of the middlemen. To make the craft products globally acknowledged and 
commercially viable, steps should be taken together by the ministry of Information, 
Commerce and Tourism. Besides, the Indian government could make different 
Memorandums of Understanding for export of crafts goods to foreign countries while dealing 
with trade related agreements [44, p.16]. 

And last but not the least proper care should be taken to popularize craft products in home 
markets creating awareness among the home consumers. This will multiply the demand so 
also the production. Handicrafts items should be developed keeping in mind the current 
fashion and style of the consumers, so that they will easily accept ethnic crafts with modern 
features. However attention should be given to maintain originality of the products. 

Interestingly, multinational institutions like the World Bank, the ADB, and the UNESCO etc. 
are pointing to handicrafts sector and cultural industry as an increasingly important source of 
employment creation and sustainable income generation and view that support for cultural 
industries should be redefined as an investment in the development rather than as expenditure [45]. 
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Originally started as a part time activity among the rural folks, handicrafts have now transformed 
into a flourishing sector having sizable and sustaining market demand and significant 
economic potential. Needless to say, at present handicrafts have substantial contribution for 
employment generation and country’s exports. Therefore, it has occupied a significant place 
in the economy and society of India. With the onset of globalization there are enough 
opportunities for Indian hand made products made by its skillful artists in both the home and 
foreign markets. Yet there are risk-prone terrains too. So a combined effort of people, government 
and civil society is needed to save and promote this unique cultural asset of the vast nation. 

REMARKS 
1The term ‘Glocal’ here refers to Roland Rebetson’s concept of ‘Glocalisation’ refering to the 
dialectical and contingent interchange between global and local cultures, 
2Based on my field work in Pipili, Orissa, India conducted in June, 2007 and July-November, 2008, 
3Based on the news report from the office of the Development Commissioner, Handicrafts, 
3http://handicrafts.nic.in/tenders.census%20study.htm, Accessed on 25th Nov, 2007. 
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INDIJSKI OBRTI U DOBA GLOBALIZACIJE: 
ANALIZA GLOBALNO-LOKALNE DINAMIKE 

P.K. Jena
Centar za proučavanje društvenih sustava, Sveučilište Jawaharlal Nehru 
New Delhi, Indija 

SAŽETAK 
Globalizacija – u značenju rastuće integracije društava, ekonomija i kultura u svijetu – postala je jedno od 
najintenzivnije razmatranih tema i ključno područje istraživanja donosioca odluka, državnika, korporacija, 
političara i nastavnika tijekom nekoliko zadnjih godina. Kako Indija otvara svoja vrata multinacionalnim 
tvrtkama tijekom razdoblja ekonomskih reformi i liberaliziranog tržišta, završavajući time razdoblje “kraljevstva 
licenci“, nisu samo ekonomije te koje se sreću u sferi globalnog tržišta nego također i ljudi i kulture. To uvodi 
novu dimenziju u multi-kulturalno okruženje. U današnjem modernom svijetu može se uvijek primijetiti 
međukulturno međudjelovanje između lokalnog i globalnog. Pritom često promišljano globalno selo više nije 
samo mogućnost nego stvarnost usprkos mnogim kontradikcijama. Kad je riječ o indijskim obrtima koji čine 
značajan segment decentraliziranog sektora ekonomije, njegov je izvoz na zavidnoj razini. Indijska narodna 
umjetnost i obrti integralni su dio indijske kulture i tradicije, znatno traženi na zapadnjačkom tržištu. Također, 
zapadnjačka modna industrija uzima mnogo od indijskih motiva dizajna sarija, etničke indijske nošnje. 
Nepotrebno je isticati, granice između svjetskih kultura nestaju, postaju irelevantne i pozivaju na uvođenje 
pojma deteritorijaliziranog svijeta. 
Usprkos tome, stvarnu zabrinutost postavlja pitanje može li lokalno susresti globalno zadržavajući pritom svoju 
lokalnost? Najveći problem indijskih obrta je u tome što su mjesni obrtnici zabrinuti kako će zbog slobodne 
trgovine i masovne proizvodnje rukotvorine iz drugih krajeva svijeta biti manje cijene od proizvoda njihovog 
rada. Dakle, postavlja se pitanje je li globalizacija razlog za svaki problem čovječanstva? Uz kraću teorijsku 
podlogu, članak razmatra rastući utjecaj globalizacije na indijske obrte i obrtnike. U članku se nastoji razmotriti 
u kojoj je mjeri globalizacija mogućnost, a u kojoj prijetnja za obrtnike. Također se razmatra uloga vlade u 
promociji obrta i zaštiti obrtnika. 
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globalizacija, obrt, globalno, lokalno 
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INTRODUCTION 
From a cultural linguist’s point of view, when dealing with the problems of translating of the 
Bible into local languages, globalization is the appropriate culmination of the processes that 
began two thousand years ago with the spread of Christianity. Indeed, Christianity as well as 
“globalization unites the whole row of separate, opposite elements which cannot be attributed 
to only one social and economic system” [13, p.49]. But Christianity as opposed to 
globalization promoted the formation of a certain system of values, conceptions of a human 
being, etc. Nevertheless, the formation of the more or less common view of a majority of 
representatives of different ethnicities and cultures on the world, the aesthetic and moral parts 
of Christianity and the economic part of globalization give us an opportunity to talk about 
globalization as a natural culmination of the process initiated by Christianity1. 

NATIONAL IMAGE IN RELATION TO SACRAL TEXTS 
It is known that translated liturgical texts played a decisive role in the establishment and 
development of many European literary languages. Thus the emergence of the literary 
language of Slavic people is usually associated with the adoption of Christianity and the 
translation of Scripture. Such translations were actually an interpretation of the same text 
which was sacred to native speakers and this text did not admit to itself to take liberties. We 
emphasize the idea that the Christian texts were not only promoted for the new humanitarian 
idea of a special justice, but that, in some way these texts tried to unify the relationship to the 
world as well as the interpersonal relationships of representatives of different cultures. Still, 
text translated into local languages acquired specific features associated with the conceptions 
of the world and established by representative of a particular culture, due to several common 
linguistic and cultural factors. 

The research of translations of Scripture “in comparative and aspect introduces particular 
interest: the explanation of the characteristics of one translation contributes to a better and 
brighter clarification and understanding of specificity of another one compared to the first 
translated text. In such comparison the picture of the world is showed clearly and 
brightly” [2, p.127]. We also would like to note that this research of characteristic 
manifestations can not only give the most complete picture of the specifics of the translated 
text as a forerunner of the globalization process, but also of some aspects of the national 
picture of the world. 

The object of our study as a fragment of a construct of the world is the function of the Old 
Slavonic word “truzdauschiesya (who are weary)”, in the translation of the Gospel of 
Matthew (Matthew 11.28). On the basis of a two-pronged, indecomposable representation of 
the word as the unity of form and content, we would also like to note also the fact that the 
disequilibrium of these two components means that if one of them becomes less important 
than usual2, then the second dual-unity will become dominant. In other words, the end of 
point means the start of the dictatorship of the form, and the change of the form means that 
point is the initiator of this change. It is undeniable that when a word is borrowed from the 
language of the donor, such disproportion is most likely. 

There is an interesting observation made by Ludwig Wittgenstein [3]: <2.0122> The thing is 
independent, in so far as it can occur in all possible circumstances, but this form of 
independence is a form of connection with the atomic fact, a form of dependence. (It is 
impossible for words to occur in two different ways, alone and in the proposition.) <2.0123> 
If I know an object, then I also know all the possibilities of its occurrence in atomic facts. 
(Every such possibility must lie in the nature of the object). A new possibility cannot 
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subsequently be found. <2.01231> In order to know an object, I must know not its external 
but all its internal qualities [3, p.39]. 

Following Wittgenstein’s remark, we must try to solve several problems, firstly, to identify 
and explain the emergence of the object (the word “truzhdauschiesya“) in the atomic facts 
(translated Greek text of the Bible into Old Slavonic and later into Russian), and secondly, to 
determine the nature of the subject, which hired object to these atomic facts, in the hope that 
it will help us to identify features of the national image of the world in relation to the sacred 
texts, and perhaps the willingness to processes, denoted as “globalization“. 

In spite of the fact that in our society there are many translations of the Bible into modern 
Russian – distributed mostly by confessors of the various Christian denominations – 
Orthodox and Catholics in Russia use the translation of 1861. This translation has been 
considered as canonical during the last one hundred and fifty years3. There is a reluctance to 
authorize and use the Bible in worship in the modern Russian language and a desire to 
understand what the basis of this reluctance is, is respected; ultimately this fact will 
determine the justification of the word of our interest. 

It is interesting to note that our society does not even accept the idea of a church service in 
the modern Russian language. Academician D.S. Likhachev wrote on this subject: 
“Incomprehensibility” of the church service is not only connected with the language: the 
divine service is incomprehensible to those who do not know the foundations of the orthodox 
doctrine, and the man who wants to understand the content of religious services wishing to 
attend a church should understand exactly the teaching of the Church. “Incomprehensibility” 
of the divine service will be worsened if it is translated into everyday language because the 
shades of meaning which exist in Old Church Slavonic text will disappear, they will not be 
given in translation: “Lord, have mercy” and “Lord, forgive me” have different meanings. 
When a man tries to understand the point of life, it may be the first time to enter the spiritual 
work. Why is there the requirement that the Church must give concessions to the 
congregation? The church must not bow to congregation, but congregation must bow to the 
Church [4, p.45]. 

If we translate not from the ancient Greek into modern literary Russian language, but only 
correct the existing version, then it seems that the “incomprehensibility” of worship in the 
translation of the Bible into everyday (why “everyday” and not literary) language will be 
worsened. 

Contemporary native speakers interpret the word “truzhdauschiesya” as an absolute synonym 
of “workers” or workers who have very low wage4, and therefore “workers + needy”. In 
modern dictionaries of Old Church Slavonic this word means missing. 

It should be noted that in the dictionaries of the Russian literary language published after 
1917 (except for reissues of the dictionary of Dahl), there are not lexicographic articles for 
the word “truzhdauschiesy”. 

Referring to the earlier editions, in “the Ecclesiastical dictionary or interpretation of ancient 
Slavonic and foreign utterances without translation in the Scriptures and other church books, 
attaching to some church Irmos, fixed in the verses adducted and grave first course of the 
voice, written by Protopresviter from Moscow Arhangelsk Cathedral and by Peter Alexeev 
the member of the Imperial Russian Academy, in contrast to the second edition the newly 
revised edition is supplemented with many words and sayings, the fourth part from C to V”, 
published in Moscow. In “The Synodal Printing House” of 1816 we can find: 

“Truzhdauschiesy”, о которых въ ектенiи при конць упоминается, по греч. Χοπιωντες 
которые усопшихъ погребали, могиляки. Они въ первенствующей церкви были 
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уставлены и числилися между служителями церковными, по свидьтельству св. 
Игнатiя, Iеронима, примерв ихъ видны. Дьян. Апост. 5,6 и то. Part. 8,2 по Laen. 
Foffanii. (There are persons, who without fee buried the dead on the churchyard, they are 
church workers.) 

In the I. Sreznevsky’s book “Materials for Ancient Russian Language Dictionary”, published 
in 1903, the word “truzhdauschiesya“ is not provided by a separate article. It was introduced 
as a LSV of the verb of “truzhatisya”. In the article about the verb “truzhdatisya” there is 
reference to this verb: 

Trouzhatisya 
• work, labour, etc., 
• care, etc., 
• accomplish a feat, etc., 
• trouzhayuschiisya – exploits: – Заповъдахомъ блгословлjeниje блгодъти хотящюоумоу 

по Бзъ троужающиихъся начинати ), etc. (There are persons, who want to have 
“blagodat”, and begin to work gratuitous for the church, for God), 

• to uffer (etc). 

As we see, 90 years later the word keeps the meaning “gratuitous labour for God’s sake”, but 
loses, however, an indication to concrete labour. In 1816, it meant the work of diggers of graves. 

Thus, the Gospel of Matthew, translated into Russian language keeps some Old Slavonic 
words in the text, the circle called by the LORD is greatly reduced. At the same time in the 
minds of the Russian Orthodox Christian, any person who believes in God, who goes through 
much sorrow with honor, works hard to live with dignity, who does not sin and encroach on 
the property of another, asks only the grace of God in support of his or her hard work, only 
such a human has the right to hope for the kingdom of heaven. There is an interesting answer 
from the nun, selling religious literature in the monastery shop, on the question of whether 
the word “truzhdauschiesya“ is in the Old Church Slavonic dictionary: “Most unlikely, 
because it is very simple word”. And so it is clear: the word “truzhdauschiesya” means “those 
who work”5. What was the reason for such a mistake in the minds of Russian believers, what 
gave an opportunity for Russians to hope for the kingdom of heaven, not being attracted to 
voluntary work in the name of the Lord? 

As we know, “the foundation of all mature, ‘axial’ traditions is a sacred text(s) – scriptura 
sacra. A sacred text(s) becomes a model which creates Tradition, and this text is a thematic 
basis. Scripture is inevitably commented upon one way or another, and adapted to the 
changing life of Tradition. And if it is sufficiently rich in a semantic, cultural sense, then it 
can nourish Tradition indefinitely. The Bible still produces the history and culture of a large 
part of humanity” [5, p.5]. 

Perhaps the adaptation of tradition to a changing life can explain the metamorphosis that has 
occurred in the minds of Russian believers who cherish hope for the kingdom of heaven. The 
question is whether such a metamorphosis in Orthodoxy is possible. 

Orthodoxy is the orthodox orientation of Christianity and it is supported by the traditions of 
the first Christians and apparently tries to get the integrity of the word of the Lord as 
recounted to us by the apostles. In “The Introduction to the Orthodox Theology”, D.B. 
Macarius, Archbishop of Kharkov and Akhtyrka, writtes about the confirmation of intact 
(obviously, about the accuracy of transmission and translation of events and words of Christ) 
the Fourth Gospels and other New Testament books: 
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“Intact of Fourth Gospels and all the other New Testament books is confirmed: 
1. the consent of all the ancient translations of these books, such as: Syriac, Italic, Arabs, 

Ethiopians, Armenians, Persian, Gothic etc, between them there is not significant 
difference in content, which would have an impact on the truth, 

2. comparison of a great number of ancient manuscripts, which was done with great care by 
some scientists who found only so-called “different readings, are not concerned with the 
merits of the sacred truth”, etc. [6, pp.387-388]. 

The most famous monument is the translation of the Holy Scriptures by Bishop Ulfile in the 
5th and 6th century, given to us in Ostrogothic manuscripts. As we know, the Goths are 
Romano-Germanic people. Romano-Germanic people translated the Bible five centuries ago 
before the adoption of Christianity in Russia. They also carefully applied themselves to the 
text of the Scripture in their translation into modern languages. Compare the Bible of the 
Romano-Germanic people – Germans and British, translated into modern languages. The use 
of bilingual dictionaries is based on the belief that for foreigners the most popular variants of 
word forms will be offered in the data of dictionaries.. Thus, 28 verse of chapter 11 of the 
Gospel of Matthew in English in The Holy Bible, The New Testament of our Lord and Savior 
Jesus Christ (king James version, 2000), reads [7]: 

“Come unto me, all ye that labour and are heavy laden and I will give you rest.” 

The New Russian-English and English-Russian Dictionary [8] gives the following translation 
of our words, which are equivalent, we hope, to the Greek word χοπιωντες: 

Labour – work; exertion, effort, 
Heavy – difficult, 
Lade – load. 

As we can see, in this translation there are word forms familiar to the Russian consciousness. 
The Lord will give rest to those who are loaded by hard work and try to do their best. 

Verse 28, ch. 11 in the Gospel of Matthew in German reads [9]: Kommt her zu mir, alle, die 
ihr mühselig und beladen seid; ich will euch erquicken (Das Evangelium Nach Matthäus – 
11. Kapitel). 

The German-Russian Dictionary [10] interprets this word in Russian: 
mühselig – difficult, painful and tiring, 
Beladen – load, pack. 

In general, the expression ihr mühselig und beladen seid can be translated as “everybody is 
tired from painful, hard work”. Here there is an additional meaning of “onerous” – 
burdensome, painful and unpleasant. As you can see here there is no specification of labor. 
The meaning of the word is much wider than in the Russian translation. 

In Latin there is verse 28, ch. 11 of the Gospel of Matthew in the Moscow edition of 1993: 
“Venite ad me omnes, qui laboratis, et onerati estis, et ego reficiam vos” [11]. 

The New Testament, The Gospel of Matthew in Greek, Church Slavonic, Latin and russian 
languages with the historical and textual applications [11]. 

We find the following in the Latin-Russian dictionary [12]: 
laboratus – 1. part.pf to laboro; 2. adj. difficult, painful, burdensome, 
onerare – to be shipped, harassed, accused, reproaches. 

Many interpreters of Scripture mentioned poverty and wretchedness in the original text. For 
example, Augustine of Hippo shows: “The language of Scripture seemed to me pale and 
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rough; this language cannot be compared with the language of Cicero” [13-15; 16, ch.9]. 
Perhaps an attempt to make the language of the Gospel more stylistically uniform made 
translators pay attention to the Romano-Germanic languages and they decided to use a word 
with a wider meaning than the word of the original source. “The dogmatic importance of the 
books of Holy Scripture, wrote Archbishop D.B. Makarius, is that these books, as we are 
taught by the Orthodox Church, are written with inspiration of the Holy Spirit, and therefore 
they contain not human words, but the word of God. However, in this way the Church 
believes that there are some differences between them, because there are canonical and non-
canonical books” [6, p.391]). This means that books written with the inspiration of the Holy 
Spirit are canonical and books written by man are non-canonical. Perhaps for those who are 
close to the church constitution, for example, German Catholic, it was important to bring the 
largest number of parishioners to the church and this is why the canonical text of the word of 
God became the word of men. We have no doubt that there is the mysterious presence of the 
Holy Spirit in the translation of 1861, but let us turn to the translations of the Slavonic languages. 

In the “Bible (Písmo Svaté Starého A Nového Zákona)” [15] Matthew 11.28 is translated into 
Czech: “Pojde ke mně všichni, kdo se namáháte a jste obtíženi břemeny, a já vám dám 
odpočinout”. 

The Czech-Russian and Russian-Czech Dictionary [18] gives the following interpretation of 
these words: 

se namáháte – strain, 
obtižny – difficult. 

The New Testament in Slovak language “Nový Zákon” contains the following text for 
Matthew 11.28 [19, p.29]: “Pod `te ku mne všetci, ktorí sa namáhate a ste pret` aźení, a ja vás 
posilním”. 

The Slovak-Russian and Russian-Slovak Dictionary [20] interprets these words in this way: 
sa namáhate – to be tired, strain. 

In the Polish Bible we can find the following text for Matthew 11.28 [21, p.1136]: Wezwanie 
do utrudzonych. Przyjdźcie do Mnie wszyscy, którzy utrudzeni i obciąźeni jesteście, a Ja was 
pokrzepię. 

The Polish-Russian dictionary. Poznan – Warsaw, 1990 (Slownik Polsko-Rossyjski) [22, 23] 
gives the following interpretation: 

utrudzeni – weary, strain. 

Nevertheless, it should be noted that all of these translations in Slavonic languages were 
made by Catholic translators. Perhaps orthodoxy requires a special relationship to the text. 
There are not many countries, apart from Russia, where Christians are Orthodox Christians. 
The translation of the Bible into the Serbian language belongs to an Orthodox translator [24]. 
In Serbian language Mt11.28 is: 

Hodite k meni svi koji ste umorni i natovareni, i ja ću vas odoriti. Novi zavjet, preveo Vuk 
Stefanović Karadžić. 

A Serbo-Croatian-Russian dictionary [25] gives the following interpretation of these words: 
umorni – weary, tired, 
natovareni – loaded. 

It is naturally that people expected the most accurate translation from the ancient Greek into 
modern Greek. We find the following in the Greek Gospel of Matthew of the Moscow edition 
of 1993 [11]: “∆ευτε προς µε, πάντες οι χοπιωντες χαι πεφορτισµένοι, χαγω αναπαύσω υµας”. 
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And the Greek-Russian Dictionary [26] gives the following translation of our word: 
χοπιαω (χοπος) tired, weary, run down. 

As you can see, only the Russian translation refers to the rather limited range with the 
possibility of escape. The Holy Scriptures is a mysterious book, we dare not make a 
definitive assessment of the canonical translation of the Bible. The result of research gives us 
the right to say that in the Russian translation of the Gospel of Matthew the words are used 
with a more narrow meaning than in translations into other languages. Theologians have been 
occupied with the accuracy of translation for several centuries. Here is the opinion of Abbot 
Innokentii, preceding the Russian translation of the Gospel of Matthew, published in four 
languages [11]. 

“It should be noted that Gerasim Pavskiy6, as well as his colleagues in the translation work 
and their later editors, were rather strongly guided in their work by the Church Slavonic 
translation. Sometimes it even served as an argument in favour of the changes in the original 
Russian translation of the Gospel text. These fakers were inclined to give preference to 
Slavonic traditions, even if there was no principle in terms of literary correctness or literary 
of the translation” [15, p.232]. 

RELIGIOUS TEXTS AND NATIONAL IMAGE OF THE WORLD 
Obviously, that the choice between “truzhdauschiesya” and “workers” was made consciously 
in favour of the first version. Rather, it was because of the euphony of the word and of its 
belonging to a high “style”. 

It was not because the language of the Scripture was “pale and scanty”. Here we are dealing 
with an illustration of a construct of the world, which was established by Russian consciousness, 
in this construct there are spiritual and material hypostases. In the material aspect the daily 
life was perceived (or is perceived) as a necessary place of suffering. To earn a place in the 
kingdom of heaven, we must endure here. It means it is impossible to live here comfortably. 
A comfortable life is not going to get you there. Patience is the main guarantee of success, a 
ticket to heaven. The world is changing because of new technical developments, but the bases 
in the Russian soul remains the same: God means god, Caesar – Caesar, a man – human. 

Therefore, maybe the word “truzhdauschiesya” does not reflect the meaning which Christ 
attributed to the Aramaic word and then to Greek-the evangelist, but this word cannot be replaced 
by the famous word “workers“. Then mysteriously the cherished Russian consciousness 
disappears. This is why it is very important to preserve the “incomprehensibility” of worship. 
Because the Russian people think that they believe by heart (soul) and the western people by 
their head. Only for the Russian consciousness answers to important questions in Orthodox 
Theology “presupposes a decision in advance” [6, p.7]. So it does not matter what words are 
used to give good news. 

Thus, Wittgenstein’s statement about a lack of independence of something in connection with 
its relationship with the atomic facts, about impossibility “for words to occur in two different 
ways, alone and in the proposition”, in this case, is not confirmed. External linguistic factors 
of the function of an Old Slavonic word allow it to exist independently. The word 
“truzhdauschiesya” in this case appears in two different ways, alone and in the proposition, in 
each of the cases having its own independent significance. An independent word has 
meaning: the people who buried the dead are “mogilyaki”, but in the sentence the word has a 
much wider meaning – it means worker. 

Obviously, we must pay attention to the fact that the emergence of the object in atomic facts 
is motivated by the need to make the language of Scripture more beautiful, more mysterious 
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and richer, in order to impress the soul of the believer with “beautifulness”, to bring him to 
the Christian idea and at the same time not offering an understanding of reference. “It is 
incomprehensible of Divine service” is one of the essential components of Orthodoxy. A 
person must not understand the Word of God, he must only believe. 

The national image of the world allows us to open “A new possibility can subsequently be 
found” and the appearance of an object in atomic facts. An Orthodox believer does not 
understand the Holy Scriptures; he feels it in contrast to the believers of other faiths. 
Therefore, understanding that a person cannot understand the volume of the Word of God, he 
substitutes an incomprehensible Old Slavonic word with a comprehensible Old Slavonic 
word, but one with a broader meaning, because the incomprehensible word is only more 
beautiful. “In order to know an object, I must not know its external but all its internal 
qualities”, says Wittgenstein. Thus, the form of the word “truzhdauschiesya” being only the 
outer shell of the object, receives a new filling. And the Russian mind does not see any 
contradiction here. 

CONCLUSION 
It is known that the form of any society is determined largely by the system of values which 
reflects the national character; if we know it we can precise the notion of “national character”, 
which in turn will help to understand how stable the base of creation of this system is. “A 
stability of the values adds stability to society and the nation, therefore we can understand the 
essence of the Russian national character if we choose the set of values born by the Russian 
people” [14, p.74]. Analysis of the texts of the Bible and the real state of awareness shows 
that on the verbal (genetic) level, the Russian mind understands “strange” places in the 
liturgical texts, as it makes the Christians all over the world, despite of the original semantics 
of the Russian word. And consequently, the formtaion of a more or less common vision of 
spiritual and moral values through the prism of Christianity and a majority of representatives 
of different ethnicities and cultures in the world, at least finds an echo in Russian (originally – the 
cathedral) consciousness, which is apparently ready for economic globalisation. 

REMARKS 
1This view is contrary to Karl Marx’s view of the development of the state of, who believed 
that the “superstructure” is formed after the formation of the basis. However, it seems that 
this is the view of the economist, which is different from the views of social scientists, 
scholars, linguists and others. 
2Agreed with the opinion of scientists that the contrast of Old Slavonic and Church Slavonic 
languages is conditional both chronologically and in the territorial restriction sites we do not 
like to join the debate and use in this article the term Old Church Slavonic language. 
3This is not the first translation of the Scriptures into Russian for the first complete translation 
of the Bible was published in 1824, but the first translation of the Gospel was made in 1818. 
for a parallel Russian-Slavic the fourth Evangelic. In 1861 the translation was edited by a 
special commission consisting of members of the Bible Society. 
4For example, when one jargon word changes the meaning: fun – funny; amusing – good /worthy, 
or when it changes the form: wet oneself – bed wetting – wetting peel – watering crust – the crust. 
5Data of interrogation: 24 informants of ages from 25 to 63 years. 
6First translator of the Holy Scriptures into Russian. 
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SAŽETAK 
Članak istražuje globalizaciju kao nastavljanje procesa stvaranja kršćanstva. Autorica smatra kako su 
prevođenja Biblije, s grčkog ili hebrejskog na druge jezike, primjeri prvih koraka unifikaciji kršćanstva. Shodno 
tome, to su prve faze globalizacije. Ruski prijevod Biblije drugačiji je od ostalih prijevoda. Međutim, 
eksperimentalno je ustanovljeno kako Rusi u svom govoru razumiju i rabe oblike riječi u skladu s njihovim 
značenjem dok su u drugim prijevodima Biblije promijenjena originalna značenja. 
Autorica smatra kako promjene prvotnih riječi upućuju na spremnost svijesti ruskog naroda za prihvaćanje ideja 
globalizacije. 
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